
 

 

 
 710/2 York Street 
  Sydney NSW 2000 
8 March 2013 

 
The Chairman 
AASB 
PO Box 204 
Collins Street West  VIC  8007 
 
By email 

 
Dear Kevin 
 
Re: ED 233 Australian Additional Disclosures – Investment Entities 
 
Westworth Kemp Consultants value the opportunity to provide feedback into the consultative process 
surrounding the auditor’s responsibilities relating to other information in documents containing or 
accompanying audited financial statements.  We are a boutique consultancy specialising in financial 
reporting, assurance and compliance issues, particularly in the context of litigation and dispute 
resolution (www.westworthkemp.com.au). 
 
We are writing to express our grave concern with the tenor of this exposure draft.  In 2002, the FRC 
decided that Australia should adopt IFRS, a decision that was implemented by the AASB issuing a 
“stable platform” of converged Australian standards in 2004, the application of which resulted in 
compliance with IFRS.  At that point, Australia ceded its sovereignty in terms of standard-setting for 
publicly accountable private sector entities and the role of the AASB became the role of a 
commentator and lobbyist in an international forum. Shortly after the changeover to AIFRS took place, 
the few optional treatments permitted under IFRS were reinserted into the standards and many of the 
remaining Aus paragraphs were removed to ensure, as far as possible, complete convergence.  
Australian entities then had access to all the accounting treatments permitted under IFRS overseas.  
To insert significant new Australian disclosure requirements now and to delay the adoption of a 
standard that was passed by the IASB in October 2012 is in our view a retrograde step.  Furthermore 
Australian investment entities are being prejudiced in an international context by being prevented 
from early-adopting the October 2012 amendments. 
 
We understand that control based consolidation has been a key feature of Australian financial 
reporting for a long time and has stood Australia in good stead, but in our view there are 
circumstances where the nature of the investor relationship is better portrayed by accounting for the 
investment at fair value.   
 
Furthermore, we object to the implicit encouragement in BC 19 of ED 233 to present the additional 
disclosures on the face of the primary financial statements.  In our view, this treatment is potentially 
misleading as it would result in financial statements that appeared not to comply with IFRS and is also 
out of synchronisation with the views of ASIC presented in their paper on Disclosing non-IFRS Financial 
Information, RG 230. We note paragraph 35: “Any non-IFRS financial information necessary to give a 
true and fair view of the financial position and performance of the entity should be presented in 
accordance with the principles in this guide. In particular, it should not be presented in a manner that 
may mislead or deceive. For example, that information should not be given greater prominence than 
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IFRS financial information and it should be clear that it has not been prepared in accordance with 
accounting standards.”  These proposals advocate the insertion of non-IFRS financial information by 
an AASB standard, which is, in our view, an unsatisfactory situation. 
 
We attach hereto our responses to the questions for specific comment.  If you wish to discuss any of 
these matters further, please contact me at chris@westworthkemp.com.au.  
 
 
Yours faithfully 
 

 

  
 Chris Westworth, LLB, FCA, FAICD Stephanie Kemp MA, FCA 
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