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Introduction 

We hope our newsletter finds our 

readers in good health, refreshed 

from the holiday season and 

looking forward to a stimulating 

2018.  Over the break we took the 

opportunity to reflect on some of 

the themes that emerged from our 

work in 2017.   

October 2017 marked the fifth anniversary of the founding of WK, a venture that grew from our 

defence work for PWC in the Centro litigation.  From having some business cards printed and 

crossing our fingers, not knowing where the next job would come from, we now operate out of 



  2 

premises in central Sydney and have one or two other consultants and students who assist us from 

time to time.  We would like to thank our clients, and in particular our repeat clients, for their 

support and referrals over that time.   

As a small practice something we have come to appreciate is the wealth of technical resources freely 

available on the internet from standard-setters, professional bodies and the medium to large 

accounting firms.  The opportunity to participate in updates and round tables is also valuable in 

keeping us looking forward and in touch with developments in the profession, as the nature of our 

work means that much  of our time is spent in the archives!   

In 2017 we also had the opportunity to network with some other expert witnesses at an Academy of 

Experts discussion group in London.  As well as learning about alternative dispute resolution, it was 

fascinating to converse with other experts about the intricacies of dealing with litigation lawyers and 

the subtle differences in the way the role of the expert is managed in different jurisdictions.   

Shareholder class actions continued to have a big effect on our practice in a number of ways – acting 

for companies that had allegedly failed to live up to their duties of continuous disclosure to the 

market, for classes of shareholders alleging loss and for litigation funders considering the 

implications of the selection of accounting policies in published accounts.  In the absence of 

adequate legislated sanctions available to ASIC together with adequate funding for pursuing actions, 

the litigation funders and class action firms are filling a void in terms of forcing corporates to 

consider their duties to their shareholders and generally “keeping the bastards honest”.  

Unfortunately from a regulatory perspective, this de facto privatised regulation is directed to cases 

where the funders can see a profit rather than by how egregious the alleged regulatory breaches 

may be. 

In our newsletter, we reflect on what we have seen over the past year and do a brief canter through 

what has been happening in audit, assurance, ethics and financial reporting in 2017 and what might 

be in store for us moving forward. 

Practical insights based on what we have seen - public examinations 

Often as part of our brief we see transcripts of examinations of auditors and a company’s 

management and directors.  What we find is that even the most articulate can be rendered 

inarticulate in the process of examination, partly because of the stress but also because the process 

of examination moves swiftly across many topics and can be confusing. However the bigger 

challenge is often dealing with remembered events and  with documents presented in a court book 

rather than in their original form in the minute book or the audit file.   

Articles dealing with witness testimony and human memory indicate that our recall is never as good 

as we think it is. Whilst simple advice would be to avoid having to be a witness, that is often out of 

our hands whether as auditors or executives. 

So some suggestions for surviving the experience if it cannot be avoided: 

 be well briefed before going in to an examination. It is much easier being an expert witness 

than being a witness as to the facts. Chris’s scope of interrogation is limited to his report. A 

https://www.academyofexperts.org/
https://www.academyofexperts.org/
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witness to fact has to be knowledgeable about a far wider set of information including when 

and why certain events occurred; 

 be very clear in your own mind why you took a course of action or held certain views.  So 

often we find instances where people are unable to articulate with clarity why certain 

actions were taken or certain views held.  

At the risk of sounding pious it is vital to make decisions or take courses of action with integrity and 

knowledge. There are real dangers in the view that everything will probably be ok by next year. 

Practical insights based on what we have seen this year in audit files 

In the files we review, we continue to see how important it is for auditors to focus on the 

basics, really understand their client’s business and insist on seeing good quality audit 

evidence to support the figures in the financial statements.  Technically complex areas are 

often carefully considered and extensively consulted on while the basics are overlooked. 

The old chestnuts – scepticism and audit evidence 

The sorts of issues that give rise to problems are often not the difficult technical accounting issues, 

but basic things, such as: 

 Knowledge of the business – does the story the client is telling line up with what you can see 

at the audit?  While the latest computer analytic tools can save time and generate all sorts 

of fabulous information and interrogate the population of data, essentially what they are 

doing is looking at the internal consistency of the client’s systems and records.  Old 

fashioned common sense, sharpened by the auditor’s scepticism, is also needed to consider 

whether the story being told by the records aligns with what the auditor can see is 

happening in the day to day operations of the company. 

 Quality of audit evidence – with the increased emphasis of analytics and the use of 

valuations in financial reporting to support assets held at fair value and in impairment 

testing, we have seen a tendency to recalculate balances and to focus on the arithmetic 

accuracy of valuations without looking at the quality of the inputs to the calculations.  A 

calculation or valuation can only ever be as good as its inputs and if these are fatally flawed 

the calculation is useless.  As well as taking the essential step of understanding the 

calculation or valuation by discussing the inputs with management, the auditor needs to ask 

to see hard evidence supporting key assumptions and consider the implications for the audit 

report if evidence is not available. 

The difficulties involved in auditing accounting estimates are not to be underestimated because they 

always require the application of professional judgment. These difficulties underlie why ASIC have 

again  selected accounting estimates, particularly within the context of impairment testing and asset 

values, and disclosure of information surrounding estimates as focus areas for their 31 December 

2017 financial reporting surveillance.  

Standard setters around the world are currently grappling with a project to rewrite ASA 540 Auditing 

Accounting Estimates and Related Disclosures.  There is general agreement that a rewrite is 

necessary because of the increased use of valuations in accounting across the board and especially 

now because of the impact of the new IFRS 9 Financial Instruments on financial institutions.  

http://asic.gov.au/about-asic/media-centre/find-a-media-release/2017-releases/17-423mr-asic-calls-on-preparers-to-focus-on-financial-report-quality-and-new-requirements/
http://asic.gov.au/about-asic/media-centre/find-a-media-release/2017-releases/17-423mr-asic-calls-on-preparers-to-focus-on-financial-report-quality-and-new-requirements/
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However, writing a principles-based standard that is scalable from small practices up to the Big 4 

auditing big banks is proving challenging.  One of the key points in the ED however, is the need to 

stand back and consider the estimate in the light of all the available audit evidence (paragraphs 22 

and 23 of ED 540).  

Standing back and looking at the picture presented by the overall collection of audit evidence is part 

of the sceptical mindset.  Much has been written on audit scepticism in recent times by regulators 

and professional bodies, the latest being a dedicated web page by CA ANZ looking at how to foster 

scepticism in the audit team and including videos of members discussing their experiences with 

fraud. 

Ancillary audit requirements 

Often as well as the financial statement audit, a client will need some other sort of audit report, 

which they often think can be tacked on to the main audit for very little additional cost.  Examples 

may include explicit audit reports such as: 

 Compliance plans 

 AFS licences 

 Grant acquittals 

These are the auditor’s equivalent of the homeowner saying to the builder, “While you are here, can 

you just do a few maintenance things for me…”  The add-ons must be treated with as much care as 

the primary engagement. 

More insidiously, the client’s regulatory framework may also include implicit requirements, for 

example, a requirement to report to a trustee for debenture holders under the Corporations Act 

anything that is or is likely to be damaging to the debenture holders and interesting to the trustee.   

These additional requirements present a risk that audit teams need to be aware of in considering a 

client’s regulatory environment because they have often been legislated in order to protect a 

particular stakeholder.  If something goes materially wrong without being picked up by the auditor 

there can be a direct connection between the stakeholder suffering loss and the auditor’s omission, 

which is easy for plaintiff law firms to exploit. 

Guidance Statement GS 022 Grant Acquittals and Multi-Scope Engagements, as well as dealing with 

grant acquittals, addresses instances where the auditor is expected to provide more than one report.  

It calls these “multiscope engagements” or MSEs and draws attention to the fact that the multiple 

audit engagements may have to be done under separate frameworks, with different materiality 

levels. For example one engagement may include traditional reasonable assurance opinion on the 

fair presentation of the financial statements and a compliance opinion on other matters.   

GS 022 advises that each report should be treated as an engagement in its own right with its own 

engagement letter and planned and executed separately, with its own file of evidence building up to 

the relevant opinion.  If the reporting periods for the multiple engagements are the same, there will 

be efficiencies to be gained from performing tests that can fulfil more than one objective and only 

handling the client’s records once, but each opinion must be able to be supported in its own right. 

http://www.ifac.org/system/files/publications/files/Proposed-ISA-540-Revised-Auditing-Accounting-Estimates-and-Related-Disclosures.pdf
https://www.charteredaccountantsanz.com/member-services/technical/audit-and-assurance/professional-scepticism
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Audit quality  

Audit quality, essentially the bundle of factors that come together to ensure that at the conclusion 

of the audit the auditor gives the right report, has continued to be a theme in the profession in 2017. 

ASIC’s latest audit quality review and similar work by IOSCO internationally continue to raise 

concerns in this area which ASIC, in conjunction with the professional bodies and the firms, are 

taking steps to address.  During 2017 ASIC issued three information sheets focussing on quality: 

 Information Sheet 222: Improving and maintaining audit quality, considering among other 

things scepticism and firm culture 

 Information Sheet 223: Audit quality: the role of others, looking at how others such as 

management and directors can support audit quality 

 Information Sheet 224: ASIC audit inspections, describing how ASIC conducts audit 

inspections. 

Greg Medcraft’s parting comments to the auditing profession in the Australian Financial Review, 

stating that current levels of audit quality could lead to the next Enron were somewhat brutal but 

drew attention to the issue.  The question remains however: if the situation was that bad, why did 

we not see more prosecutions during his 6.5 years as chairman?  The tendency to choose 

confidential enforceable undertakings rather than prosecutions has led to a lack of clarity as to what 

is and is not acceptable and a sense that the period of banning has more to do with the quality of 

legal representation than the sin committed. 

While we only see the audits where someone has been sued, what we see suggests that quality 

should continue to be an area of focus for both the regulator and the firms.   

Reflections on extended audit reports and KAMs 

New format audit reports designed to enhance communication between the auditor and the 

company and its shareholders are required for periods ending on or after 15 December 

2016 and were first widely used in Australia for the year ended 30 June 2017. 

New format audit reports designed to make them more communicative are now required by 

auditing standards that became operative for periods ending on or after 15 December 2016.  For 

most Australian companies with 30 June year ends, the first year these changes applied was the 

financial year just past, the year to 30 June 2017.  The changes introduced the longer form audit 

report with the opinion first, followed by a “Basis of Opinion” paragraph consolidating references to 

information about the auditor’s responsibilities, compliance with ethical requirements and how an 

audit is conducted. 

In the case of a listed entity the audit report now also contains a section on Key Audit Matters or 

KAM.  In the words of ASA 701 paragraph 2, “The purpose of communicating key audit matters is to 

enhance the communicative value of the auditor’s report by providing greater transparency about 

the audit that was performed.”  Key audit matters are defined as “Those matters that, in the 

auditor’s professional judgement, were of most significance in the audit of the financial report of the 

current period. Key audit matters are selected from matters communicated with those charged with 

governance.” 
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During 2017, the AUASB has been busy issuing and amending the guidance that deals with audit 

reporting on its website. These resources include FAQs1, a Bulletin “Auditor review reports – the 

impact of the new auditor reporting requirements”2, explaining that the review report under ASRE 

2410 can be updated to the new format, and a Bulletin “The new enhanced Auditor’s Report – 

responding to questions at AGMs”3 dealing with questions arising at the AGM as a result of the new 

information in the report and building on the guidance already in GS 010. CA ANZ has also provided 

significant resources to auditors on its website. 

The guidance is extensive but does not remove the need for judgment in each specific case.  Some 

issues to consider in drafting KAMs include: 

 Could you include in KAMs all items included in a report to those charged with governance?  

 Clear expression is important- what was the issue and what were the audit steps? Avoid 

generalisations like “reviewed” as real risks lie in lack of clarity. 

 Going concern difficulties and KAM - doubt as to whether a company is a going concern gives 

rise to a KAM although it is reported as a going concern matter. There may be circumstances 

where the going concern risk is a KAM but by the end of the audit there are no longer 

doubts as to whether the company is a going concern. 

 Clear thinking is essential. Matters giving rise to a qualification or going concern 

uncertainties are KAMs but reporting a KAM cannot replace a qualification or a going 

concern uncertainty paragraph. 

 Generally a financial matter will also have been disclosed by the company. If not, consider 

the audit report and reporting non-compliance with standards. 

 KAMs are not limited to financial matters; 

 While the auditor will not generally be introducing new material not reported by the 

company, this may be necessary in extreme situations particularly if the company feels it has 

no financial reporting obligation. Consider with the company their continuous disclosure 

obligations. 

In cases involving commercial sensitivity, do NOT use the advice of the company’s lawyers, 

but obtain your own advice. 

Above all do not allow the complexity of thinking about and reporting KAMs overwhelm the 

need to do an audit and form opinions supported by evidence. The AuASB guidance suggest 

identifying potential KAMs at the planning stage. Do not allow focus on those areas to distract 

you from auditing the rest of the financial report with an open and sceptical mind – there may 

be other KAMs out there waiting to be discovered. 

There is currently debate in the profession around the extent to which KAMs can be expected to 

differ from year to year.  Some practitioners express the view that they are unlikely to change, 

but in our view it depends on the nature of the KAM.  A client may be in an industry where the 

accounts depend highly on accounting estimations.  A KAM of this nature may roll forward from 

year to year.  However, if the KAM is more related to the difficulties of auditing a balance 

                                                           
1
 http://www.auasb.gov.au/News/New-Auditor-Reporting-FAQs-available?newsID=25950  

2
 http://auasb.cmail19.com/t/ViewEmail/r/822C68B69F019C102540EF23F30FEDED  

3
 http://auasb.createsend1.com/t/ViewEmail/r/C74117ECDEAFA4802540EF23F30FEDED  

https://www.charteredaccountantsanz.com/member-services/technical/audit-and-assurance/auditor-reporting
http://www.auasb.gov.au/News/New-Auditor-Reporting-FAQs-available?newsID=25950
http://auasb.cmail19.com/t/ViewEmail/r/822C68B69F019C102540EF23F30FEDED
http://auasb.createsend1.com/t/ViewEmail/r/C74117ECDEAFA4802540EF23F30FEDED
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because of the quality of record keeping at the client, one would hope that as a result of the 

audit communication process, such an issue would change over time and eventually disappear. 

Significant developments in audit, assurance and ethics 

Internationally, the most significant developments have been in ethical standards, in 

particular how to balance the duty of confidentiality against the duty to report breaches of 

the law to the appropriate party.   

NOCLAR 

Non-compliance with Laws and Regulations (NOCLAR) came into  force in Australia from 1 January 

2018, by way of amendments to APES 110, the Code of Ethics for Professional Accountants.  These 

changes mean that confidentiality is no longer a barrier to disclosing non-compliance to the 

appropriate authority and affect all accountants, both in practice and in commerce.  

The AUASB has also picked up these changes to the Code of Ethics and reflected them in amended 

auditing and assurance standards, issued in early June as a revised ASA 250 Consideration of Laws 

and Regulations in an Audit of a Financial Report and consequential amendments to seven  other 

standards* in ASA 2017-2  Amendments to Australian Auditing Standards. 

The AUASB and APESB have made available their joint presentation on responding to NOCLAR via 

their websites and CA ANZ has also published resources to assist members in coming to terms with 

the new requirements. 

As well as the implications for managing client engagement documentation, practices also need to 

consider the possible impact of the NOCLAR reforms on their contracts of employment with 

employees. 

Audit rotation 

The International Ethical Standards Board for Accountants (IESBA) has issued amendments to the 

Code of Ethics extending the cooling off period for engagement partners and engagement quality 

control reviewers of Public Interest Entities (generally listed entities) applicable to audits of 

reporting periods beginning on or after 15 December 2018.  The APESB’s planned revisions to APES 

110 on this issue are now available in a “close-off” document, which is supported by Q&As. They will 

be formally incorporated into APES 110 as part of further reforms to the Code of Ethics planned for 

later this year.  Smaller firms in particular will need to consider the impact of these changes on their 

partnerships. 

Financial Reporting Changes 

Significant global entities to lodge general purpose financial statements 

December 2015 amendments to tax law effective for years beginning on or after 1 July 2016 require 

“significant global entities” to lodge general purpose financial statements (GPFS) complying with 

Australian accounting standards with the ATO if they do not already lodge them with ASIC.  The ATO 

will then pass the accounts to ASIC to put on the public register. 

http://www.apesb.org.au/uploads/news/media_release/30052017101427_MR_APESB_NOCLAR_MAY_2017_FINAL.pdf
http://www.auasb.gov.au/admin/file/content102/c3/05-17_Auditing_Standard_ASA_250.pdf
http://www.auasb.gov.au/admin/file/content102/c3/ASA_2017-2_Amending_Standard_2017.pdf
http://www.apesb.org.au/uploads/home/04082017140414_APESB_Presentation_-_CA_ANZ_Aug_2017_3_Aug_17V5.pdf
https://www.charteredaccountantsanz.com/news-and-analysis/insights/opinion/preparing-to-respond-to-noclar
http://www.apesb.org.au/uploads/home/19122017142553_APESB_Close-off_Document_Long_Association_Dec_2017.pdf
http://www.apesb.org.au/uploads/home/19122017142643_APESB_Audit_Partner_Rotation_Australia_Q&As_Dec_2017.pdf
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Significant global entities (“SGE”s) are: 

 A global parent entity with an annual global income of A$1bn or more, or 

 A member of a group of entities consolidated for accounting purposes and one of the other 

group members is a global parent entity with an annual global income of A$1bn or more. 

These new reporting obligations were clarified by guidance from the ATO issued in September 2017 

and will place on public record information about companies that have hitherto been able to 

maintain privacy, such as holding companies that are exempt proprietary companies and 

subsidiaries of overseas groups where relief from filing information has been granted.  It will also 

require SGEs that have been lodging non-reporting entity accounts to prepare general purpose 

financial statements. 

New and revised financial reporting standards 

Many commentators have been writing about the next “Big Bang” of changes to accounting 

standards, covering the new standards listed below.  We do not propose to examine the impact of 

the changes here, other than to say  

 IT WILL BE BIG, and  

 COMPANIES SHOULD BE WELL ADVANCED IN THEIR PREPARATION especially for the 

standards operative for periods beginning on or after 1 January 2018. 

The new standards can significantly affect reporting of revenue, values of financial instruments, loan 

loss provisions, and the impact of lease arrangements.   

Ref Name Applies for periods 
beginning on/after 

Key points 

AASB 
9 

Financial Instruments  1 Jan 2018 Replaces AASB 139  
Simplified model for classifying and recognising 
financial instruments 
Hedge accounting more closely aligned with economic 
substance 
Expected credit loss model rather than incurred credit 
loss model for impairment 

AASB 
15 

Revenue from 
Contracts with 
Customers 

1 Jan 2018 Replaces AASB 118 and AASB 111, together with a 

number of Interpretations
4
 

Greater focus on the nature of the contract with the 
customer and performance obligations involved, 
separating out different goods and services 
Emphasis on gaining control rather than the risks and 
rewards of the transaction 

AASB 
16 

Leases 1 Jan 2019 Replaces AASB 117 
Removes distinction between operating and finance 
leases and requires recognition of a right to use asset 
and a liability for rentals.  Exceptions for low value 
assets and short-term leases 

AASB 
17 

Insurance 1 Jan 2021 Supersedes AASB 4.  Early adoption permitted for 
entities that are adopting AASB 9 and AASB 15 

                                                           
4
 IFRIC 13 Customer Loyalty Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18 

Transfers of Assets from Customers and SIC 31 Revenue – Barter Transactions Involving Advertising Services 

https://www.ato.gov.au/Business/Public-business-and-international/Significant-global-entities/General-purpose-financial-statements/?mkt_tok=eyJpIjoiWXpFd09ETXhObVpqWVRZMyIsInQiOiJ2OEJhSzEybnVnSWZYMDdPWWwydHg5QU5zOW45ZENEWWlkVnpsN2pHNWl2R3pVV1hrb0gzcGJGNTV3bnFPR0IzdzQ3cDdUY2djOVBleUxFUkJUdG8xR0FlMkpKKzkwWkZ3WTZab1d5VVVjVnRqcUR0QTNjeHZCR2tTMjZyUExMSCJ9#WhomustlodgeaGPFSundersection3CA
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AASB 
1058 

Income of Not-for-
Profit Entities 

1 Jan 2019 Can be applied early, but only together with AASB 15 
as it applies to income of nfps that does not have 
performance obligations attached.  Where there are 
performance obligations, the nfp applies AASB 15, 
resulting in better matching of costs and revenues in 
nfp financial reporting. 

AASB 
1059 

Service Concession 
Arrangements: 
Grantors 

1 Jan 2019 Public sector entities to recognise assets and liabilities 
arising under public-private partnerships, such as 
those used to construct and manage infrastructure 
projects 

IFRIC 
22 

Foreign Currency 
Transactions and 
Advance 
Consideration 

1 Jan 2018 Clarifies the exchange rate to use if a payment is made 
or received in advance 

IFRIC 
23 

Uncertainty over 
Income Tax 
Treatments 

1 Jan 2018 Interprets AASB 112 

Early adoption 

The changes to AASBs 16, 17 and 1058 are not mandatory yet, but AASB 9 and AASB 15 are 

applicable now for 31 December balancing companies. 

Standards can also be adopted early, but sometimes a group of related standards work together – 

for example a not for profit might want to adopt AASB 1058 early as it works together with AASB 15. 

As well as the pros and cons of early adoption, entities also need to address the requirements to 

disclose the impact of forthcoming changes to accounting standards and their impact on the entity. 

 AASB 108 paragraph 30 requires disclosure of the anticipated impact of the new standard or 

change on the client.  For the standards applicable from 1 January 2018 it is not 

unreasonable to expect quantification of the impact as the 2017 results restated will form 

the comparatives for 2018 

 AASB 101 requires comparatives for the prior period so it is worth being aware of these 

changes to be able to collect the necessary information for comparatives in time for the 

operative date. This is particularly relevant for companies with 30 June 2018 balance dates 

as this financial year’s figures will need to be restated as part of the adoption of AASB 9 and 

15 next year.  

ASIC’s mid year media release5 announcing its areas of focus for surveillance of 30 June 2017 

financial reports states “The introduction of some major new accounting standards will have the 

greatest impact on financial reporting since the adoption of International Financial Reporting 

Standards in 2005.  It is important that directors and management plan for these new standards and 

inform investors and other financial report users of the impact on reported results.  This includes 

making required disclosures on the impact of the standards in notes to the financial report.” 

                                                           
5
 17-162MR describing the issues for 30 June 2017 surveillance, at http://www.asic.gov.au/about-asic/media-

centre/find-a-media-release/2017-releases/17-162mr-asic-calls-on-preparers-to-focus-on-the-quality-of-
financial-report-information    

http://www.asic.gov.au/about-asic/media-centre/find-a-media-release/2017-releases/17-162mr-asic-calls-on-preparers-to-focus-on-the-quality-of-financial-report-information
http://www.asic.gov.au/about-asic/media-centre/find-a-media-release/2017-releases/17-162mr-asic-calls-on-preparers-to-focus-on-the-quality-of-financial-report-information
http://www.asic.gov.au/about-asic/media-centre/find-a-media-release/2017-releases/17-162mr-asic-calls-on-preparers-to-focus-on-the-quality-of-financial-report-information
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In a further media release6 ASIC was more forthright: “It is reasonable for the market to expect that 

quantitative information will be available and disclosed for the reporting date that coincides with 

the start of the first comparative period that will be affected in a future financial report.  Information 

that there will be no material impact may also be important information for the market.”  For most 

Australian companies this was 30 June 2017 because the retrospective application requirements of 

AASB 15 and AASB 9 mean transactions recorded from 1 July 2017 need to be accounted for under 

these new standards –see dec reporting essntials for our new blueprints highlighting the key area sof 

the new standards  

There is also a large number of amending standards dealing with a variety of issues emanating from 

the IASB’s annual improvements projects and post implementation reviews.  Locally, there has 

movement to converge requirements applying to the public and private sector in areas such as 

related party disclosures. 

Be aware that there is a sort by reporting period function in the AASB website to make sure you 

have got the up to date compiled version of any standard you need to refer to for any particular year 

end.   

  

                                                           
6
 16-442 MR at http://asic.gov.au/about-asic/media-centre/find-a-media-release/2016-releases/16-442mr-

companies-need-to-respond-to-major-new-accounting-standards  

http://asic.gov.au/about-asic/media-centre/find-a-media-release/2016-releases/16-442mr-companies-need-to-respond-to-major-new-accounting-standards
http://asic.gov.au/about-asic/media-centre/find-a-media-release/2016-releases/16-442mr-companies-need-to-respond-to-major-new-accounting-standards
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Resources on changes to accounting standards and examples of financial statements 

There is a wealth of information freely available on various websites relating to changes in 

standards, in addition to the official information on the AASB’s site.  These updates give you a way in 

to the standard and make it easier to then apply the detail to the circumstances of your client. 

Many websites also contain specimen financial reports, again free to download, which can assist 

with drafting disclosures in respect of new and existing standards.  While an example may not 

exactly fit the entity’s circumstances, it provides a starting point for drafting something specifically 

tailored to the its needs. 

CA ANZ Commentary and 
“blueprints” on new 
standards 

https://www.charteredaccountantsanz.com/member-
services/technical/reporting/leases 
https://www.charteredaccountantsanz.com/member-
services/technical/reporting/reporting-financial-instruments 
https://www.charteredaccountantsanz.com/member-
services/technical/reporting/revenue 

Caseware Example financial 
statement 

http://caseware.com.au/faq/article.php?id=519  

Deloitte Example financial 
statements 

https://www2.deloitte.com/au/en/pages/audit/articles/illust
rative-financial-reports.html  

 Articles and papers https://www2.deloitte.com/au/en/pages/audit/articles/acco
unting-alerts-2016.html  

EY Home page for 
financial reporting 
papers and 
specimen accounts 

http://www.ey.com/au/en/issues/ifrs/issues-au-ifrs-local-
publications  

Grant 
Thornton 

Example financial 
statements  

https://www.grantthornton.com.au/insights/technical-
publications--ifrs/example-financial-statements/ 

 Financial reporting 
issues updates 

https://www.grantthornton.com.au/en/insights/technical-
publications--ifrs/local-technical-and-financial-reporting-
alerts/ 

 IFRS news https://www.grantthornton.com.au/en/insights/technical-
publications--ifrs/ifrs-news-special-bulletins/ 

 IFRS factsheets https://www.grantthornton.com.au/en/insights/technical-
publications--ifrs/ifrs-factsheets/ 

KPMG Example financial 
statements 

https://home.kpmg.com/au/en/home/insights/2015/11/exa
mple-financial-statements-public-company.html 

 Australian reporting 
updates 

https://home.kpmg.com/au/en/home/insights/2015/12/rep
orting-updates.html 

 Standards on issue List of recently issued standards, hyperlinked to more 
detailed commentary 
https://home.kpmg.com/au/en/home/insights/2010/04/stan
dards-on-issue.html 

PwC Example financial 
statements 

https://www.pwc.com.au/ifrs/value-accounts.html  

 Home page with 
links to various types 
of guidance 

https://www.pwc.com.au/ifrs.html;  

https://www.charteredaccountantsanz.com/member-services/technical/reporting/leases
https://www.charteredaccountantsanz.com/member-services/technical/reporting/leases
https://www.charteredaccountantsanz.com/member-services/technical/reporting/reporting-financial-instruments
https://www.charteredaccountantsanz.com/member-services/technical/reporting/reporting-financial-instruments
http://caseware.com.au/faq/article.php?id=519
https://www2.deloitte.com/au/en/pages/audit/articles/illustrative-financial-reports.html
https://www2.deloitte.com/au/en/pages/audit/articles/illustrative-financial-reports.html
https://www2.deloitte.com/au/en/pages/audit/articles/accounting-alerts-2016.html
https://www2.deloitte.com/au/en/pages/audit/articles/accounting-alerts-2016.html
http://www.ey.com/au/en/issues/ifrs/issues-au-ifrs-local-publications
http://www.ey.com/au/en/issues/ifrs/issues-au-ifrs-local-publications
https://www.grantthornton.com.au/insights/technical-publications--ifrs/example-financial-statements/
https://www.grantthornton.com.au/insights/technical-publications--ifrs/example-financial-statements/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/local-technical-and-financial-reporting-alerts/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/local-technical-and-financial-reporting-alerts/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/local-technical-and-financial-reporting-alerts/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/ifrs-news-special-bulletins/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/ifrs-news-special-bulletins/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/ifrs-factsheets/
https://www.grantthornton.com.au/en/insights/technical-publications--ifrs/ifrs-factsheets/
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg.com/au/en/home/insights/2015/11/example-financial-statements-public-company.html
https://home.kpmg.com/au/en/home/insights/2015/12/reporting-updates.html
https://home.kpmg.com/au/en/home/insights/2015/12/reporting-updates.html
https://home.kpmg.com/au/en/home/insights/2010/04/standards-on-issue.html
https://home.kpmg.com/au/en/home/insights/2010/04/standards-on-issue.html
https://www.pwc.com.au/ifrs/value-accounts.html
https://www.pwc.com.au/ifrs.html
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As well as the international and local standards and ASIC materials which are well publicised, it is 
worth keeping an eye on agenda decisions of the IASB’s Interpretations Committee.  These are now 
easier to find thanks to the recent upgrade of IASB website.  They can now be found at  
http://www.ifrs.org/supporting-implementation/how-the-ifrs-interpretations-committee-helps-

implementation/#agendadecisions as well as , Deloitte IAS Plus site which has them hyperlinked by 

standard - https://www.iasplus.com/en/projects/not-added, and the IASB’s hard copy “Green 

Book”. 

Obtaining hard copies of standards 

CA ANZ* have decided not to produce a 2018 edition of the Auditing Assurance and Ethics Handbook 
and the Financial Reporting Handbook, but users can still access, download and print out hard copies 
of the audit, assurance and ethics standards and guidance individually via the AUASB's website for 
audit and assurance materials and the APESB's website for ethical materials. 

Financial reporting (accounting) standards are available individually from the AASB website, and the 
international version of the standards can be ordered from the IASB in book form as “the green 
book” – see https://shop.ifrs.org/ProductCatalog/Product.aspx?ID=1962.  

*  Chartered Accountants Australia and New Zealand  

 

http://www.ifrs.org/supporting-implementation/how-the-ifrs-interpretations-committee-helps-implementation/#agendadecisions
http://www.ifrs.org/supporting-implementation/how-the-ifrs-interpretations-committee-helps-implementation/#agendadecisions
https://www.iasplus.com/en/projects/not-added
http://www.auasb.gov.au/
http://www.apesb.org.au/
https://shop.ifrs.org/ProductCatalog/Product.aspx?ID=1962

