
 

 

 710/2 York Street 
  Sydney NSW 2000 
 
25 March 2013 

 
The Manager 
Policy Development Unit, Standard Business Reporting 
Infrastructure Division, The Treasury 
Langton Crescent 
PARKES  ACT  2600 
 
By email 
 
Dear Sir 
 
Re: Options Paper – Use of Standard Business Reporting (SBR) for Financial Reports 
 
Westworth Kemp Consultants value the opportunity to provide feedback into the consultative process 
surrounding the proposed use of SBR in Australia.  We are a boutique consultancy specialising in 
financial reporting, assurance and compliance issues, particularly in the context of litigation and 
dispute resolution (www.westworthkemp.com.au).  Our interest in this topic is part of our interest in 
the nature and quality of financial reporting information generally, as evidenced by our submissions to 
ASIC on the Operating and Financial Review 
(http://www.westworthkemp.com.au/_blog/News/post/Regulating_the_Operating_and_Financial_Re
view_%28OFR%29/) and the European Financial Reporting Advisory Group on Towards a Disclosure 
Framework for the Notes 
(http://www.westworthkemp.com.au/_blog/News/post/Tackling_complexity_by_a_disclosure_frame
work/).  Financial reporting now encompasses more than the statutory financial report and the 
integrity of the underlying information is vital if it is to be used in a variety of different 
communications.  SBR could have an important role to play in the integrity and usability of this 
underlying information. 
 
Current practice has demonstrated that SBR does not provide preparers of financial information with 
sufficient benefits to cause them to voluntarily adopt its use and so far analysts have not provided 
sufficient demand to cause preparers to adopt SBR.  Presently the only likely pressure for the adoption 
of SBR will come from analysts (principally those with experience of its use in the UK and USA). If 
compulsion is seen as good policy, providing the means by which Australian companies maintain their 
access to global capital markets, then SBR should only be mandated for listed companies or 
companies seeking listing. There is presently no commercial rationale for the compulsory use of SBR 
by unlisted companies. 

 
If the real drivers for the use of SBR are the efficient operation of government bodies, the only way to 
achieve adoption at present will be through compulsion. That compulsion needs to be aligned with 
the creation of software accessible and affordable to the range of businesses that will be affected by 
SBR based lodgement.  
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Our answers to the questions for general stakeholders are attached.  If you wish to discuss any of 
these matters further, please contact me at chris@westworthkemp.com.au.  
 
Yours faithfully 
 
 

  
 Chris Westworth, LLB, FCA, FAICD Stephanie Kemp MA, FCA 
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