WHAT BUYERS NOW LOOK FOR
It’s true that Victoria has taken one for the team where the
Covid-19 pandemic is concerned, but across Australia, we’ve
all been affected. Many of us have seen more of our home
and families than ever before, while others no longer value
the anonymity that comes with apartments.
We’ve experienced our living spaces in new and challenging
ways and some things just can’t be unseen or unexperienced
right? Australian architecture made a dramatic shift to open
plan living decades ago, with little sense of how impractical
that might be when everyone needed to be on different Zoom
calls at the same time.
It’s not unreasonable to expect that buyers in the post
pandemic world will want more space, more light, and for many
- a generally less open plan environment. Architects will need
to be more creative around how to offer communal lifestyle
options, as well as privacy and quiet retreats within homes for
work, study or just a bit of peace and solitude.
There will inevitably be a shift in how we work, which may
mean more of us will work from home. This could make
bedroom study conversions a draw, or the granny ﬂat style
studio in the backyard an essential.
Though plans for the future are probably not being made
around ‘the next time there’s a pandemic’, there’s certainly
reason to believe the conﬂicting yearning for a sense of
togetherness in spaces, with multiple opportunities to be apart
will drive buyer demand.

COVID-19 MARKET EFFECTS NOW CLEAR
After four months of incremental declines in home values due
to the COVID-19 pandemic in Australia, August CoreLogic data
conﬁrms where the trends lie, how different price ranges are
responding, and what the outlook is for the remainder of 2020.

0.6%, it’s clear that various government incentives are
motivating ﬁrst home buyers and underpinning values in this
range.
Monthly change in capital city home values

It’s abundantly clear that home sales and advertised stock levels
continue to follow consumer sentiment, so how the property
market ﬁnishes 2020 depends on the success of Victoria’s
restrictions in reducing COVID-19’s community spread.
In alignment with reported daily numbers, consumer sentiment
fell through late March and April, posted a partial recovery
through May, June and July, before falling again in August – as a
direct impact of Victoria’s second lockdown.
The number of homes for sale versus the number selling has
essentially followed the same trajectory. New listings halved
between mid-March and the ﬁrst week of May, before rebounding
48% over the next three months. However, predictably, the
recent trend has seen new-to-market listings fall 11.5% across
August.
Based on Victoria’s current COVID path, seemingly
well-contained trends in other states, and a tangible surge in
demand from capital city buyers wishing to relocate, First
National anticipates a lift in homes for sale throughout spring as
well as an acceleration in the speed at which homes sell.

Regional markets remain star performers
Regional markets have been the star performers of 2020,
outshining their city cousins across the largest states.
Virtually all First National members report a surge in demand
from both homeowners and tenants, looking to escape the
cities. Their lower density and price points continue to be
their major appeal, and many have not been affected by the
fall in overseas migration. If you are considering a Sea
Change or Tree Change, ask us for a copy of our new
guidebook.

Conditions improve for all capitals but Melbourne

Auction clearance rates at decade averages

With the exception of Melbourne, all the capital cities
experienced a reduction in their rates of decline in August. Some
price ranges even continued to see gains, as we’ve reported in
recent months.

Throughout August, the combined capital city clearance rate
held roughly in line with the decade average – 59%. Sydney
and Melbourne have of course diverged, with Melbourne
clearance rates sharply lower than Sydney’s, and Sydney’s
volume of auctions is steadily climbing as we move into
spring. In summary, housing markets are showing greater
diversity relative to.

Combining the results across the capitals, affordable (lower
quartile) homes increased in value by 0.1% nationally.
Separating out Melbourne, where affordable homes fell by

OUTDOOR ROOMS
THE NEW MUST
HAVE
You only need to look at the dull
eyed apartment dwellers of the
nation to know how difﬁcult
lockdown got for those starved of
outdoor space.
From two-foot balconies to stark
brick courtyards – the struggle
became real as the pandemic
marched on. Now, as people
reassess their current lifestyle, a
yearning for not just a backyard, but
whole other room outside seems
more essential than indulgent.
Though in previous iterations, the
outdoor room has been about
cooking and entertainment, the
possibilities and requirements for
today are more diverse.
The challenges faced during
lockdown weren’t around food and
socializing, but about engaging in
the daily activities of life, many of which used to happen
elsewhere and can vary widely for each member of the
household. Suddenly a grown-up version of a cubby house looks
extremely attractive!
The outdoor rooms of the future may need to accommodate an
array of uses and creativity in design will be key. Replacing
windows with doors out onto private outdoor spaces with a deck
or paving and with some well-placed trees could create a reading
space, or a yoga and meditation space.
A ﬁre pit in a well-located position in the garden breaks up the
endless nights in front of the TV for those who choose.
Extending an existing porch or balcony, or even adding a new
patio on top of a garage could create a space for work, or
recreation.
The new normal requires that a few people’s different needs can
all be accommodated at once – from workspace, to playroom,
gaming den, to exercise studio.
A sheltered deck distanced somewhat from the house (attached
to the side for example, or free standing at the back of the
property) could provide a range of opportunities for activities that
may need to be done at home, well into the future.

A range of simple ‘escape’ solutions could be built around a
sturdy multipurpose table, with some good weather protection.
Buyers of the future will yearn for more than the traditional layout
of bedrooms, bathrooms, living and dining spaces and creativity
is the key!
Talk to one of our agents for more detailed advice before you
commence any renovations. We can always guide you on what
buyers are responding well too before you get started..
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