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"SOUTH PACIFIC NEWS WEEKLY NO 13" . J092

SHANGHAI. CHINESE VICTORY IN YANGTSE VALLEY. The Japanese
community of Shanghal 1s cast into a gloom as 1t finds that the
central Chine operations are fizzling oubt as usual, without achiev-
ing an advance towards Chungking or Changsha, OT doing anything
towards eliminating American air bases in Hunan and Fukien. The
casualties reported, 3,189 killed and wounded, are exceptionally
high compared with previous operations, being well over 10% of the
troops engaged. This shows that U.S. 2id is now beginning to tell.
Besides a vague apprehension that the China War situation 1s
worseningz, there is talk among the Japanese 1in Shanghal about the
suspected collusion of Nanking forces, sent up north to co-operate
with the Japanese in these operations, with the Chungking forces,

It is said that their defection material contributed towards the
sudden suspension of operations and the withdrawal of Japanese forces
to their starting point. Colour is given to this suspicion by the
revolt on May 30 of 30,000 members of the Shangoung Feace and Order
Forces. The fact that the flag of Nanking and Chungking is the same
one,. and. the attitude of the Nanking Torces in operations, are the
.gource of gzrave,. lingering misgivings among Japanese civilians and
~troops, especially in view of the recent U.S. offensive in the
Alcutians, the debecls of the Axis in Africa, the loss of the three
Italian islands, the Nazi Army's  stagnation in Russia, and the
Allied air offensive over Europe.. : '

YAMAMOTO'S STATE FUNERAL ON ANNIVERSARY OF MIDWAY BATTLE

Admiral Yamsmobo's State funeral was held on the sanniversary of

the battle of Midway Island, plaaned by him. -It:is recalled that
at Midwey Jepen, as a result of attacks by ;merican carrier-borne
and land-bascd planes, lost 4 aircraft carriers sunk, o battleships
badly damaged, & heavy crulsers sunk, 3 heavy cruisers damaged, 1
‘1light cruiser destroyed, 3 destroyers, others demaged. 2795
Japanese planes were shot down or lost at sea. The Japanese task
force Was - broken. Tt had to abandon the attack on Midway, and the
spell of initial Japanesc victories ceme to an end.

TOKYO. ATTU .ND THE GENER.LL ST.FF. "The American capturc of attu

10 the ..leutiens doprives Japen of onc of her offcnsive defconce bases.
Tt is fearcd that this will cause sharp altercation botweon The
Goneral Staeff and the Naval Gencral Staff as to the wisdom of a
disposition too small to withstand attacik, and toO distant to be
maintaincd and reinforced through submarinc - infested scas.

Confusion and chagrin among their opponents is part of bthe strategic
gain of the hitherto under-rated U.S. defence forcca, which suddenly
landed & superior force to meke short work of Aathu.

R

N.zZIS TRIED FOR ESPION..GL. .C.SE _FEFORS COURT .T LiST. It has been
officially anncunced that tho frial of Lhc German newspaper correspond-
ent Richard Sorge, and others, accused of esplonage activities, bogan
in Tokyo on May 31lst. The case has been dragging on under policc

investigation for over & year.

=N
o’

MITSUBISHI EXP.NSION. To cope with increasing activities everywhero
Tho Mitsubishi Goshl Keisha (holding Trust Co. for Mitsubishi inter-
¢sts) has approved a huge expansion programme. The capital of the
following concerns has been doubledi- Mitsubishi Stcel Manufacturing
go., Mitsubishi Chemical Industries Co., Japancsc Building Iron CoO.,
Japenesc Jsluminium Works, Chosen Heavy Tndustries. Three new companies
heve boen established, the Mitsubishi Machine Tools Co., Kwanto
Magnesium Co., and & dockyard company as subsidiary to the Mitsubishi
Wepehousc Co., The capital of the Mitsubishi 0il Co., has also becn
increased. It looks as if times are booming for the financial
cliques. :

ECONOMIC WORLD. Fact =nd fiction of G.D... War. Things secem to be
goinz well for the zalbatisu as cvidocnced by Mitsubishi's capltal
expansion reported in the sconomic news. We feer, however, that these
expensions will merely bencfit tho industrial tycoons of the Iwasaki
clan who obtain large monetary subsidies and loans from Government and
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public by promising 211 this expanded industrial aetivity, - It la -
obvious from the course of the war that Japan lacks the shipping
and lebour necessary to transferm thesc paper dreams into reality.

Slogan: ™The profits of the zaibatsu are sll that remain of the

dreams of warriors®,

&

LISBON REPORTS. | |

: Italisn Domoralisation, Impotent in face of Allied

alr supremecy, the Itallan Navy .and Alr Force had to resign itsclf
to watch tho islands of Psntellaria, Lampeduss, and Linosa surrenhder
and 18,000 Itzlians become prisoners-of-wars ‘There is no comparisgon
between the presnet plight of Italy and the situation two years ago.

Decline in strength of 4ixis U-Boat Warfere. Nazi Germany
end Jepan's hope of destroying .llicd Shipping 1s boing frustrated.
The illies have perfccted long range sea sound detectors, enabling
them to send planecs to attack U-~-boats. The U-boats are trying to
counter with anti-aircraft guns, but their sinkings cf Allled |
shipping for Mey and the first helf of June show much reduced
figures. On thc other hand the number of U-boats sunk has beecn great-
ly increascd. | -

L

pombing of Germany. Germeny is being bombed with great
vigour. Scveral hundred planes arc sent on a single attack,
. dropping over 2,000 tons of bombs in the eourse of one hour. Due
- to these attacks U-boat. building and produdtion -of munitions have
faellen off materielly, while the negative attitude of the Nazi army
in Russia has become pronounced. - | 2 i

- Nows from Tokyo. The Cabinet hes summoncd 'the 62nd.
opecial Session of the‘ﬁf@t,tm give spproval to Y650,000,000
additlonal budget expenditure, in nddition to Y5,600,000,000 extre
budgetary expenditure. Following. on a8..1% .does the Attu~ﬂghgclﬁ;
the Axis defeats in the Mediterrancan and the atlantic, not t0 speak
Of the lull in Russia, the convening of this speclal sésslon 1ls°
being criticised by various military and governmentel groups. They -
feel that it betrays weakness on the sidc of Jepan to the Chincse and
other pecoples of Esst 4Lsis. AT

-

TALK OF THE TOWN. The frank statemént on the attu decbacle partly 5
rostored thc people's confidance which had been badly sheken by the '
Government's disingenuous attempts to explain- sway -the Guadglcanal =
ond New Guinea defeats., The effett of this snnouncemcnt, however,:
was To some extent spoiled by Commender Tekase's offhand speech, |
Coming from the spokesman of the Nevy which had set up in some corner”
end allowed: the Attu garrison to die like dogs, it made a bad impress-
L1l = 5

C@RTODN'F_UndéT the_hmadiﬁg "One by One They are Blown to Pileces™,
the cartoon shows Churchill holding Mussolini's Italy down and .
gripping Italyls toe. The names Churchill and Mussolini are given
in Japanese. | | ; |
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