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Performance 
 

International Equities Portfolio  

 3 Months 
 % 

6 Months  
% 

1 Year  
% 

3 Years  
% 

Incept 
 % 

Portfolio Return 6.58 28.84 14.98 19.46 14.62 

MSCI World ex-Aust. Index 5.19 17.29 11.95 14.02 10.37 

Relative Performance +1.39 +11.55 +3.03 +5.44 +4.25 

 

Performance Notes 
1: As of 30 June 2017. Performance shown is net of Investment Management Fee but before Platform fee 
2: Past performance is not an indication of future performance 
3: Returns and holdings will vary between investors given the nature and timing of beneficial ownership under a SMA structure 
4: Returns greater than 12 months are annualized 
5: Inception date is 30-11-2015 
 

Investment  
Approach 
 
Our strategy is based on a fundamental 
bottom-up stock analysis to identify and 
select quality growth companies with 
sustainable business models and proven 
management teams, focused on the 
creation of shareholder return. 

 

INVESTMENT STRATEGY 

Concentrated Approach – Franklin 
Templeton’s investment team focus on 
risk-adjusted returns, rather than 
benchmark-relative returns. Therefore, we 
achieve a portfolio of unconstrained, high 
quality companies. 

The portfolio’s focused approach and 
fundamental research requires the team 
develop a high level of conviction in every 
investment. 

 
 

Universe 
 
 
This portfolio will hold the equity securities 
of approximately 20 different companies. No 
single security will exceed 10% of the market 
value of the total portfolio at the time of 
purchase  

The portfolio may be invested in countries 
that are not included in the MSCI World ex-
Australia Index up to 20% of the market 
value of the total portfolio value at the time 
of purchase 
 

 

INVESTMENT CATEGORY 
International Shares 

MINIMUM INITIAL INVESTMENT 
$50,000 on a standalone basis 

MINIMUM SUGGESTED TIME FRAME 
7+ Years 
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Disclaimer 
This report is for marketing purposes and provides general information only. It does not take into account the investment objectives, 
financial circumstances or needs of any person. To the maximum extent permitted by law, Beulah Capital Pty Ltd, its Directors and 
employees accept no responsibility for any loss or damage incurred as a result of action taken or not taken on the basis of information 
contained in the report or any omissions or errors within it. Before making any decision you should consider the latest Product Disclosure 
Statement or Financial Services Guide and assess whether the product and/or service is appropriate. It is advisable that you obtain 
professional financial, legal and tax advice before making any financial investment decision. Beulah does not guarantee the repayment of 
capital, the payment of income, or the performance of its investments. 
 

Top 10  
Stock Holdings 
 

Company Allocation 
% 

Verisk Analytics 6.38 

Intercontinental Exchange 6.32 

Danaher Corporation 6.23 

DSV 6.11 

Koninklijke DSM NV 5.93 

CoStar Group 5.87 

Shopify 5.79 

Visa 5.40 

Signature Bank/ New York NY 5.04 

MercadoLibre 4.95 

Total 58.02 

Holdings as at 30 June 2019 

Portfolio Commentary 
Global equity markets ended a volatile quarter 
higher overall. Stocks sold off in May, on concerns 
about potentially weaker global economic growth 
and ongoing US-China trade tensions. But they 
rallied in June, boosted by optimism that the major 
central banks would adopt more accommodative 
monetary policy as needed. Markets also brushed 
off heightened tensions in the Middle East and the 
continued uncertainty surrounding Brexit. 

During the quarter, the portfolio outperformed its 
benchmark, the MSCI World ex Australia Index, as 
stock selection, particularly in the Information 
Technology and Industrials sectors, contributed to 
relative performance.  

In the Information Technology sector, Shopify, Inc., 
a Canada-based provider of software for the retail 

industry, boosted relative performance. The 
company has continued to see strong growth, as 
more merchants use its software and services, and 
it expands further internationally. Shopify also 
announced plans to offer logistic services to its 
customers. 

In the Consumer Discretionary sector, Latin 
American online marketplace operator 
MercadoLibre, Inc. contributed to relative returns. 
MercadoLibre reported robust revenue growth 
and improving margins for its latest quarter, with 
strength in both its payment services division and 
marketplace platform. 

Denmark-based logistics firm DSV A/S bolstered 
relative performance in the Industrials sector, 
following an acquisition and a solid earnings 
report. The company reached a deal to buy a Swiss 
rival in early April and reported strong first-quarter 
volume growth across its business, despite a more 
challenging macroeconomic environment. CoStar 
Group, Inc., a real estate data and analytics firm, 
was also a contributor, on strong bookings growth 
across its digital real estate products. 

Materials stock Koninklijke DSM NV, a 
Netherlands-based nutritional ingredients 
manufacturer, supported relative performance 
after reporting strong earnings growth for the first 
quarter, benefitting from strength in its nutrition 
business. The company also boosted guidance for 
2019.  

Conversely, stock selection in the Materials and 
Health Care sectors detracted from relative 
returns. Belgium-based clean technology materials 
firm Umicore SA detracted from relative returns, 
due to ongoing concerns about near-term 
weakness in sales, as China reduces electric vehicle 
subsidies. During the quarter, the company 
acquired a cobalt refinery in Finland and secured a 
long-term supply agreement for the material. We 
continue to expect Umicore to benefit from 
ongoing vehicle electrification and strong demand 
for clean emissions technology over the long term. 
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US-based biotechnology company Regeneron Pharmaceuticals, Inc. weighed on relative performance in the Health Care 
sector. Regeneron reported weaker-than-anticipated earnings for its latest quarter because of higher expenses. However, 
over the longer term, we believe Regeneron's strong pipeline of potential new products should drive robust growth. 

In the Energy sector, Core Laboratories NV, a US-based reservoir description firm, weighed on relative performance amid 
continued uncertainty about the spending environment. We believe that the company's services, which help oil 
companies reduce their costs and optimize their production, should support growth over the longer term. 

Elsewhere, US-based Signature Bank, a New York City-focused lender, curbed relative performance in the Financials 
sector. The stock was weak on concerns that New York's new rent control laws could weigh on the value of multi-family 
residential buildings. 

In the Communication Services sector, CyberAgent Inc., a Japan-based advertising, gaming and media company, weighed 
on relative returns following lackluster earnings results. We expect that as its gaming and advertising businesses continue 
to grow, CyberAgent will be able to use those profits to invest in its media businesses to drive future growth. 

Sector allocations supported relative performance, with an underweight in Energy bolstering relative returns. Regionally, 
emerging markets exposure and stock selection in Canada supported relative performance. Stock selection in the United 
States detracted. 


