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Performance 
 

International Equities Portfolio  

 3 Months 
 % 

6 Months  
% 

1 Year  
% 

3 Years  
% 

Incept 
 % 

Portfolio Return 6.28 13.28 17.83 20.07 15.41 

MSCI World ex-Aust. Index 4.65 10.09 9.13 15.02 10.96 

Relative Performance +1.63 +3.19 +8.70 +5.05 +4.45 

 

Performance Notes 
1: As of 30 June 2017. Performance shown is net of Investment Management Fee but before Platform fee 
2: Past performance is not an indication of future performance 
3: Returns and holdings will vary between investors given the nature and timing of beneficial ownership under a SMA structure 
4: Returns greater than 12 months are annualized 
5: Inception date is 30-11-2015 
 

Investment  
Approach 
 
Our strategy is based on a fundamental 
bottom-up stock analysis to identify and 
select quality growth companies with 
sustainable business models and proven 
management teams, focused on the 
creation of shareholder return. 

 

INVESTMENT STRATEGY 

Concentrated Approach – Franklin 
Templeton’s investment team focus on 
risk-adjusted returns, rather than 
benchmark-relative returns. Therefore, we 
achieve a portfolio of unconstrained, high 
quality companies. 

The portfolio’s focused approach and 
fundamental research requires the team 
develop a high level of conviction in every 
investment. 

 
 

Universe 
 
 
This portfolio will hold the equity securities 
of approximately 20 different companies. No 
single security will exceed 10% of the market 
value of the total portfolio at the time of 
purchase  

The portfolio may be invested in countries 
that are not included in the MSCI World ex-
Australia Index up to 20% of the market 
value of the total portfolio value at the time 
of purchase 
 

 

INVESTMENT CATEGORY 
International Shares 

MINIMUM INITIAL INVESTMENT 
$50,000 on a standalone basis 

MINIMUM SUGGESTED TIME FRAME 
7+ Years 
 



BEULAH CAPITAL   
International Equities Portfolio | Quarterly Fact Sheet 

  beulahcapital.com         |3 

 

Disclaimer 
This report is for marketing purposes and provides general information only. It does not take into account the investment objectives, 
financial circumstances or needs of any person. To the maximum extent permitted by law, Beulah Capital Pty Ltd, its Directors and 
employees accept no responsibility for any loss or damage incurred as a result of action taken or not taken on the basis of information 
contained in the report or any omissions or errors within it. Before making any decision you should consider the latest Product Disclosure 
Statement or Financial Services Guide and assess whether the product and/or service is appropriate. It is advisable that you obtain 
professional financial, legal and tax advice before making any financial investment decision. Beulah does not guarantee the repayment of 
capital, the payment of income, or the performance of its investments. 
 

Top 10  
Stock Holdings 
 

Company Allocation 
% 

Verisk Analytics Inc 6.38 

DSV A/S 6.25 

Intercontinental Exchange Inc 6.25 

Danaher Corp 6.19 

Umicore SA 5.88 

CoStar Group Inc 5.41 

Tyler Technologies Inc 5.33 

Visa Inc 5.30 

Shopify Inc 5.19 

Koninklijke DSM NV 5.02 

Total 57.20 

Holdings as at 30 September 2019 

Portfolio Commentary 
In what was a volatile three months, global equity 
markets managed to drift higher in somewhat 
directionless trade during the second quarter. We 
view the rise as primarily a consolidation move after 
the more dramatic swings in the prior two quarters, 
with markets tumbling in the fourth quarter only to 
rally during the first three months of 2019.  

While markets took comfort in the US Federal Reserve 
(Fed) and European Central Bank (ECB) taking more 
dovish monetary policy stances in the second quarter, 
this was at times undermined by the on-again, off-
again trade tensions between the United States and 
its major trading partners. 

During the quarter, the portfolio outperformed its 
benchmark, the MSCI World ex Australia Index, as 
stock selection in the Materials and Industrials sectors 
boosted relative performance. 

In the Materials sector, Umicore SA, a Belgium-
based clean technology materials company, 
contributed to relative results. The company's 
first-half earnings release eased concerns about 
recent pressure on its business from reduced 
Chinese electric vehicle subsidies. Moreover, the 
company signed a major cathode materials supply 
agreement with a South Korean firm, further 
bolstering sentiment. 

In the Industrials sector, US-based CoStar Group, 
Inc., a real estate data and analytics company, 
bolstered relative returns following a well-
received earnings report. The company also raised 
its full-year guidance. We believe CoStar can 
continue to grow, supported by its CoStar Suite 
and Apartments.com businesses. US-based risk 
information firm Verisk Analytics Inc. also boosted 
relative performance. The company's second-
quarter earnings report showed continued 
strength in its insurance segment, and we expect 
Verisk to continue to see solid growth over the 
longer term, as the company invests further in new 
products and services. 

In the Information Technology sector, US-based 
government software company Tyler Technologies 
Inc. contributed to relative performance following 
upbeat financial results for its latest quarter. The 
company also announced a significant increase in 
subscription activity as it signed two large deals. 

Elsewhere, the US-based financial exchange 
Intercontinental Exchange (ICE) Inc. assisted 
relative returns in the Financial sector. The 
increase in volatility should be positive for 
volumes, and ICE continues to see strong growth in 
its data services business. 

Conversely, stock selection in the Consumer 
Discretionary and Health Care sectors detracted 
from performance during the quarter. Latin 
American online marketplace operator 
MercadoLibre, Inc. weighed on relative returns 
amid concerns about its exposure to the Argentine 
market. We believe the currency issues should 
have only a modest impact on growth.   



BEULAH CAPITAL   
International Equities Portfolio | Quarterly Fact Sheet 

  beulahcapital.com         |4 

 

 

The company has managed well through past foreign exchange crises and continues to see robust growth, as more 
consumers use its platform as well as its payment and shipping services in core markets like Brazil. 

China-based tutoring services provider TAL Education Group was also a detractor from performance following a 
disappointing earnings report. The company continues to invest more in its online business but slowing the expansion of 
its offline tutoring centres. However, the company remains well placed to benefit from strong demand for tutoring 
services in China, given the education system's emphasis on testing. 

US-based biotechnology firm Regeneron Pharmaceuticals, Inc. detracted in the Health Care sector. Despite the stock’s 
underperformance, Regeneron reported what we view as a healthy quarter, with earnings and revenues beating analyst 
expectations. The company's major drugs saw strong growth during the period. 

In the Energy sector, Core Laboratories NV, a US-based reservoir description firm, weighed on relative performance, held 
back by continued industry uncertainty. We believe the company's services, which help oil companies reduce their costs 
and optimise their production, should support growth over the longer term. 

In the Industrials sector, Denmark-based DSV Panalpina A/S, a logistics provider, weighed on relative returns, undermined 
by continued uncertainty surrounding global trade. Nevertheless, DSV reported relatively upbeat financial results for its 
second quarter, as its business has held up well despite the weak macroeconomic environment. 

Sector allocations curbed relative returns, as a lack of exposure to Consumer Staples and Utilities detracted from relative 
performance. In contrast, an underweight allocation in Energy was beneficial. Regionally, stock selection in the United 
States and Europe boosted relative performance, while emerging markets exposure detracted from relative returns. 

 

Outlook 
Despite the uncertainty, stocks have surged year-to-date largely on the back of optimism surrounding monetary policy 
and stronger merger activity and not on a continued growth in corporate profits, which has begun to moderate. As a 
result, markets are sitting near their mid-2018 highs on several valuation metrics. With the bond market indicating a 
significant amount of risk aversion and investors showing disdain for emerging markets and other risky assets during the 
second quarter. Markets remain susceptible to a variety of tail risks that could easily grab hold in the second half. 

While stock markets may continue to move on headlines around trade, tariffs and European politics, we remain focused 
on investing in quality companies with sustainable business models that are able to take advantage of strong structural 
growth trends, like urbanization and rising global consumer spending. We believe these types of companies can create 
shareholder value over the longer term regardless of the near-term headlines. 

 


