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Investment  
Approach 
 
The portfolio aims to achieve a rate of 
return that matches inflation (CPI) plus 6% 
over a rolling 7 year period. 

 

INVESTMENT STRATEGY 

The portfolio targets a 10% investment in 
income assets (cash and fixed income) and 
90% investment in growth assets (shares, 
property and international) either directly 
or through specialist wholesale fund 
managers. The allocation to individual 
asset classes is managed on a dynamic 
basis and may vary within nominated 
ranges. 
 

Universe 
 
 
The portfolio is mainly invested across a mix 
of shares and property with some 
diversification into fixed income securities. 
The targeted use of specialist managers also 
allows access to investment expertise and a 
diverse range of securities not readily 
available in an individual portfolio of this 
size. 
 

 

RISK PROFILE 
Medium to high: The estimated frequency of 
an annual negative return being less than  
1 in 4 years. 

MINIMUM INITIAL INVESTMENT 
$100,000 on a standalone basis 

MINIMUM SUGGESTED TIME FRAME 
7 Years plus 
 

Performance 
 

Beulah Growth Plus Portfolio  

 3 Month  
% 

6 Month 
 % 

1 Year  
% 

3 Year  
% 

5 Year  
% 

Incept 
 % 

Portfolio Return 3.97 5.11 18.22 5.56 6.01 7.81 

Peer Returns 1.59 3.85 16.20 7.55 6.51  

Relative Return +2.38 +1.26 +2.02 -1.99 -0.50  

Investment Objective (CPI +6)      8.21 

 
Performance Notes: 
1: Peer returns are based on Morningstar Category peer averages that most closely reflect Beulah asset allocations. 
2: Model portfolio return includes dividends and income, but does not assume reinvestment. 
3: Returns greater than 12 months are annualised. 
4: Returns are calculated after Managed Fund and other transaction costs, but before portfolio and MDA fees. 
5: Returns are rounded to two decimal places. 
6: Returns and holdings may vary between investors given the nature and timing of beneficial ownership under an MDA structure. 
7: This document is for marketing purposes only. 
8: Past performance is not an indication of future performance. 
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Disclaimer 
This report is for marketing purposes and provides general information only. It does not take into account the investment objectives, 
financial circumstances or needs of any person. To the maximum extent permitted by law, Beulah Capital Pty Ltd, its Directors and 
employees accept no responsibility for any loss or damage incurred as a result of action taken or not taken on the basis of information 
contained in the report or any omissions or errors within it. Before making any decision you should consider the latest Product 
Disclosure Statement or Financial Services Guide and assess whether the product and/or service is appropriate. It is advisable that you 
obtain professional financial, legal and tax advice before making any financial investment decision. Beulah does not guarantee the 
repayment of capital, the payment of income, or the performance of its investments. 

Asset Allocation 

 

 

Sector Actual 
% 

Range 
% 

Australian Equities 31 20-75 

International Equities 37 15-70 

Property Securities 6 0-15 

Alternatives 20 0-35 

Fixed Interest 4 0-15 

Cash 2 0-20 

 

Contribution to 
Performance 
 

Company Contribution to 
performance % 

Australian Equities 1.01 

International Equities 1.90 

Property Securities 0.13 

Alternatives 0.90 

Fixed Interest 0.03 

Cash 0.00 

 

Aust 
Equities

Int'l 
Equities

Property

Alts

Fixed 
Interest

Cash

Market Review 
The December quarter began with an all too familiar 
October share market selloff amid an elevation of 
trade war tensions and weak US economic data. A 
GFC-level reading on US manufacturing sentiment 
was compounded by weaker-than-expected jobs 
figures.  

Closer to home, the Reserve Bank of Australia (RBA) 
cut the official cash rate to 0.75% on the first day of 
October. However, the big four banks passed on only 
a fraction of the cut, which raised further concerns 
about the potency of monetary policy to stimulate the 
nation’s slowing economy. 

Much of the negativity was forgotten by November, 
which saw equity markets rally strongly in the face of 
poor economic data. On the domestic front there was 
a mounting crisis of confidence for both business and 
consumers. In an environment of weak wages growth 
and falling job security, this year’s tax cuts and the 
RBA’s easing strategy have seemingly had the 
opposite effect on households – hurting sentiment 
and reducing spending in favour of debt repayment. 
Meanwhile, businesses continue to underinvest.  

Unconventional monetary policy measures such as 
quantitative easing (e.g., purchases of government 
treasuries) remain a possibility in 2020 if inflation and 
employment targets are not met. 

The Phase One trade deal was the main highlight 
during December, where the White House has agreed 
to halve September 1 tariffs on roughly US$120b in 
imports from China. This signals a clear shift in the 
direction of US-China trade policy away from rising 
trade barriers and helped Wall Street close the year 
out near a record high.  

Elsewhere, the UK looks set to leave the European 
Union after a resounding election victory to the Boris 
Johnson-led Conservatives brought the parliamentary 
deadlock to an end. 
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Portfolio Review 
During the quarter, the Beulah Growth Plus Portfolio outperformed peers by 238 bps due to its diverse holding of 
income earning credit securities and not being exposed to fixed income duration securities, which sold off heavily late 
in the quarter. MXT is a key plank to the Portfolio’s fixed income strategy and the trust aims to deliver returns 3.25% 
above the RBA cash rate through a diversified exposure to Australian corporate loan assets. MXT typically operates 
within the lower risk, higher rated credit quality debt compared to MOT, which features in our allocation to Alternative 
assets. Securitisation, diversification and debt covenants also provide key protection.  

In relation to MOT, we were able to source additional exposure to this security at below market value and will hold 
this additional exposure on a shorter-term tactical basis, thereby increasing the overall yield of the Portfolio. We also 
increased our credit exposure to Property assets during the quarter by accepting 50% of the Qualitas Real Estate 
Income Fund (QRI) 1 for 1 rights issue at a discounted price.  

Notable changes in domestic equities were the addition of Qube Holdings (QUB), given its potential for good long term 
value creation. QUB is an integrated provider of import and export related logistics. The company is developing an 
integrated container park in Moorebank, Western Sydney which has attracted strong interest from other logistics 
operators. In our view the share price does not reflect the inherent value and growth potential we see in this new 
facility, with the scope for synergies with other logistic assets.   

Meanwhile, we exited our position in Orora (ORA) after a strong rise in its share price following the announcement of 
the sale of the Australian fibre packaging assets. The company will receive around $1.8 billion, which we view as a solid 
outcome for shareholders. Our concern relates to the remaining assets following the sale and the lack of growth 
options. 

In highlights among the fund holdings, the OC Premium Small Companies Fund capped off the calendar year with a 
strong December quarter, finishing up 4.3%. This is a good result given a high cash buffer as a hedge against any 
deterioration in the global economic or geopolitical landscape. In global equities, the Antipodes Global Fund failed to 
keep up with its benchmark due to its value style and exposure to Asian markets. However, as trade tensions eased 
later in the quarter the fund regained some ground. 
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Outlook 
Looking ahead, we expect global central banks to retain an accommodative stance throughout 2020 as 
inflationary pressures remain subdued. Risks to this assessment arise from a deterioration in the trade war, a 
collapse in the desire to hold risk assets at their current elevated levels and a decline in excess liquidity. Add to 
this that 2020 is a Presidential election year, and it is more likely that changes in sentiment will cause higher 
volatility than is usually the case. 

On the continent, labour market resilience in Europe’s larger economies should help to offset the structural 
challenges facing the region over the medium term such as declining productivity and an aging population. 
Japan, like Europe, is structurally challenged but faces the additional challenge of recurrent natural disasters 
grounding the economy to a halt. In response to a recent sales tax increase, Japan has announced a large fiscal 
stimulus to be implemented over five years.  

Emerging and Developing Asia remains the main engine of the world economy, but the gradual slowdown in 
China (where GDP is expected to decline to below 6% this year) is likely to have knock-on effects in the region. 
Issues with internal debt have prevented a strong monetary response in China. In contrast, lower interest rates in 
India should help boost growth in that economy. 

In Australia, we expect growth to gradually pick up in 2020 as the lagged effects of easier monetary policy 
emerge; public infrastructure spending begins to take hold; reflation of the housing market flows through; and 
due to steady demand for Australia’s commodities that is consistent with improving global economic conditions. 
However, this view could potentially unravel as the Australian economy is highly exposed to an external shock. 
An unexpected and sharp weakening of the labour market would also likely prove difficult to navigate. 

In domestic investment markets, dividend growth is expected to fall on a per share basis coupled with no 
acceleration in the current moderate level of earnings growth. If history is anything to go by, it is difficult to 
fathom how last year’s returns could be replicated in 2020. Such a feat would require investors to accept very 
low yields and see to another dramatic re-rating in valuations.  

We also expect equity returns to moderate across other regions following the strong performance of 2019. While 
earnings growth is expected to recover more quickly in Asia, slower rebounds are likely in Europe and North 
America. The US faces additional political overhangs of a potential impeachment as well any uncertainty created 
by the 2020 presidential election. In any case, history suggests that price-multiple expansion is usually quite 
limited during an election year.  

Persistent low interest rates should prevent the bond proxies (e.g. property and infrastructure) from being 
abandoned – but the outstanding performance of this space over the last twelve months is not likely to be 
repeated in 2020. 

Turning to more defensive asset classes, we expect cash rates to remain very low. Across traditional fixed income 
markets, the high single-digit returns enjoyed in 2019 are likely to normalise back to lower levels. We think there 
are enough risks to the global environment to prevent a sharp increase in yields.  

Furthermore, growth currently appears unlikely to reach a rate sufficient to remove enough spare capacity 
quickly enough in labour and product markets to create an inflationary threat. In all likelihood, the trajectory of 
global growth in 2020 will be such that yields may rise modestly. While this remains our base case, if there were 
to be a global recession, there is still room for yields to fall lower and for the yield curve to revisit inversion 
between some segments. 

In credit markets, the relatively benign global macro outlook combined with supportive monetary policy should 
allow this space to continue to deliver reasonable risk-adjusted returns. The key risk persists in the US leveraged 
loan market, which grew strongly in previous years. At a broader level, the risk of a deterioration in economic 
conditions in the near term cannot be fully discounted, particularly in Developed Markets. Such a situation 
materialising could quickly lead to a blowout in credit spreads.  

In contrast, the potential for a stronger recovery in Emerging Markets means there is still room for further spread 
compression, but this is complicated by currency dynamics and political instability in some regions, most notably 
Latin America.  

Overall, we expect modest returns in 2020. 


