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Introduction 

Entering the property market is something that thousands of adults consider every year – and the  

right place to start is by purchasing a new home. 

As a first time buyer you’ll undoubtedly be feeling a little bit daunted by the concept of buying a 

home, but the truth is that with the right information and a little effort, the entire process can be as 

simple as you’d like. 

In the past, before deeds and land registration were things to consider, it wasn’t uncommon for 

properties to change hands time and time again. These days, due to the demand for legal 

documentation, one of the main hurdles that buyers  could face  relates to the official management 

of paperwork. 

This is one of the lengthiest processes to keep on top of; with lenders requiring a host of documents 

and buying agents needing the same written essentials, home owners often have to compile a 

variety of information to cater to these necessities. 

This is why we’ve provided this guide for you – to help you to get to grips with what you can expect, 

what you’ll need to deal with and  a way to proceed with your mortgage application. 

So, where should you start? 

There’s no better way to get to know the property market than by exploring it as completely as 

possible. 

At this point in your life, you’ll undoubtedly feel ready to purchase your first home – whether it’s for 

yourself, or for your family. Buying a house isn’t a decision that you should take lightly, no matter 

how keen you might be to venture onto the property ladder. 

Your home will belong to you, even while you are paying what you borrow back to your bank. If you 

don’t choose the right size, shape and even the most suitable location; this could end up being a 

decision that you regret for the rest of your life. 

Plenty of people have been there before (not entering the situation properly prepared) and the 

majority will say just how detrimental their decision was. From choosing a reputable lender all the 

way to ensuring that you select the  right deal on your loan – if you don’t approach every event with 

the due care and attention that it deserves, you could end up suffering in the future. 

With that being said, there’s no use in stressing yourself out about your next adventure – after all, 

buying a property can be a great experience! As long as you approach the situation with an open-

mind and turn to the right experts for advice and information, you’ll be able to look back at the 

experience from the comfort of your dream home. 

If you’re already viewing homes, then the chances are that you will have an idea of the types of 

prices within your region, but it’s important to note that these can vary depending on where you are 

located in Australia. 

There might be those of you that are reluctant to view potential properties before receiving 

approval from your lender, too. Whatever position you might be in and regardless of your financial 

situation; the difference that proper preparation can make will certainly be worth the effort. 

Before doing anything further, sit back, relax and allow us to introduce you to the processes that you 

have ahead of you. 



What Can You Expect to Learn from This eBook? 

As you’re interested in purchasing a home, it makes good sense to arm yourself with as much 

knowledge as possible relating to the property market. 

Throughout this eBook we intend to provide information that relates to the value of properties, the 

current condition of the market, how to approach lenders and just how useful certain experts and 

advisors can be, when dealing with the buying process. 

What you do with this information is entirely up to you – but if you are really keen to find the ideal 

home, minimise your expenses and enjoy a fair mortgage, then we’d definitely encourage you to 

take notes. 

We compile our information from some of the most reputable sources in the country. From 

mortgage brokers and financial advisors, all the way to loan officers and official representatives of 

lending agencies. 

When used in collaboration with other source materials, as well as with the advice from professional 

agents, you could find  the right house, propel your mortgage application and minimise your efforts!  

As mentioned above, the last thing that you’ll want to do will be to rush into purchasing a home, 

only to potentially regret your decision - so take your time and get to know what to expect. 

Here are just a few of the topics that we’ll be covering: 

• Average valuations of homes in Australia as of 2017 (Australian Bureau of Statistics) 

 

• Negotiating costs with the seller 

 

• Hiring an expert for mortgage advice 

 

• Comparing mortgage and loan rates 

 

• The benefits of finding the ideal loan 

 

• What to expect from banks 

 

• Keys to finalising an offer 

 

• Plenty more helpful information that could make all the difference to your purchase! 

So without further ado, let’s dive in and learn a little more about home buying protocols. Regardless 

of your budget and no matter how long you’ve been looking for a property – the steps to buying a 

new home can be as simple as you make them, so try not to panic.  

You will undoubtedly start to enjoy the process! 

  



Entering the Property Market 

The Australian property market is one of the largest in the world, with Australia’s 9.8 million 

residential dwellings worth a collective $6.439 trillion,1 and no fewer than 100,000 new homes being 

constructed every year to cater to the demand for accommodation. 

As far as those in the market for property are concerned; that’s a pretty big selection of houses to 

choose from. 

In December 2016, when the current state of the market was last evaluated,  Australian Buerau of 

Statistic (ABS) results demonstrated that the price of properties had gone up across the board with 

Melbourne, the fastest of all capitals growing 10.8%2, with Sydney growing 10.3%2. Other capital 

cities across Australia also had steady growth with Hobart, Canberra, Adelaide and Brisbane 

increasing 8.8%, 5.5%, 4.1% and 3.8% respectively1. 

The average cost of a home in Australia now amounts to roughly $656800 AUD,  which is an increase 

of $25,4000 AUD on the prior quarter2 

Sydney is leading the charge when it comes to median house prices making it particularly difficult to 

get into the market. In Sydney, the median house price is $950,000 AUD whilst in Melbourne, the 

median house price is $710,000 AUD3. 

Adelaide on the other hand boasts the cheapest property prices in the country, with the average 

three-bedroom house being valued at just over $450,000 AUD4. 

What this means for you as a new home buyer is that it has become a lot harder to enter the 

housing market and the federal government is looking at ways to make it more affordable.  

Just how different are prices now? 

One of the biggest things to have changed is that fact that where market standards were pretty 

similar within specific regions of Australia; it’s now possible to find two similar homes, even on the 

same street, for remarkably different costs. 

This is all down to the fact that each home will be  valued on an individual basis. 

If you consider that most homes will have a set value as defined by their location, facilities and 

distance from amenities such as schools and shops; it makes sense that other factors can then either 

detract or add to this value. This is where it becomes possible for a buyer to find a bargain. 

The condition of a property inside and outside should only ever become an issue if the structural 

integrity is a concern. 

Everything else, including fittings, fixtures and even wallpaper can be modified – regardless of the 

condition that they have been left in. 

                                                           
1 Australian Bureau of Statistics (2017)  http://www.abs.gov.au/ausstats/abs@.nsf/mf/6416.0 
2 Business insider (2017) The average price of a house in Australia has risen to $656,800 
https://www.businessinsider.com.au/the-average-price-of-a-house-in-australia-has-risen-to-656800-2017-3 
3 News.com.au (2017) Home prices jump 3.7 per cent since start of year http://www.news.com.au/finance/real-
estate/buying/home-prices-jump-37-per-cent-since-start-of-year/news-story/3b7368464e6989a25b02b214ed1d1a48 
4 SA.GOV.AU (2017) Median house sales by quarter  
https://www.sa.gov.au/topics/planning-and-property/buying-a-home-or-property/researching-a-property/median-house-
sales-by-quarter 

 

http://www.abs.gov.au/ausstats/abs@.nsf/mf/6416.0
https://www.businessinsider.com.au/the-average-price-of-a-house-in-australia-has-risen-to-656800-2017-3
http://www.news.com.au/finance/real-estate/buying/home-prices-jump-37-per-cent-since-start-of-year/news-story/3b7368464e6989a25b02b214ed1d1a48
http://www.news.com.au/finance/real-estate/buying/home-prices-jump-37-per-cent-since-start-of-year/news-story/3b7368464e6989a25b02b214ed1d1a48
https://www.sa.gov.au/topics/planning-and-property/buying-a-home-or-property/researching-a-property/median-house-sales-by-quarter
https://www.sa.gov.au/topics/planning-and-property/buying-a-home-or-property/researching-a-property/median-house-sales-by-quarter


Many people consider these types of homes to be ideal candidates for first time buyers and although 

they will require a little work; they can be perceived as more of a bargain than similar homes in 

slightly better conditions. 

It’s also important to think about the types of features that you want your home to possess. If a pool 

is a must, then you should be prepared to have to pay anywhere between $20,000 and $50,000 - 

depending on the size and functionality.  

Alternatively, you could purchase a home that has a large enough plot of land to build upon, without 

having to cater to the expense of a ready-made pool. 

It all comes down to what you are hoping to receive from your new house. If you are planning a 

family, then it makes sense to purchase a property that will be able to cater to the demand of 

children, including bedroom space. 

Likewise if you intend to live alone; you could save yourself  a significant amount of money by opting 

for a house or an apartment with a single bedroom. 

There’s no better way to enter the property market than by evaluating your position, both financially 

and personally. 

If you are considering applying for a mortgage, then you might find that hiring the services of a 

mortgage broker will help you to source the right deal, without having to handle the application 

process alone. 

You could also take the necessary steps to working out what you can afford to borrow by using an 

online mortgage calculator. These handy tools are a lot more than just calculators; they can be ideal 

for demonstrating how current interest rates can affect your repayments, as well as how frequently 

your financial situation will allow you to repay what you intend to borrow. 

Once you’ve worked out which mortgages you can apply for and how much you can feasibly afford 

to borrow, you will be in a much better position to budget and make preparations for the types of 

homes that you are interested in viewing. 

So, how much should you expect to pay? 

 

 

 

 

 

  

https://mortgagebrokermelbourne.loan/mortgage-repayment-calculator/


Property Values 

We briefly covered this information above, but we’d like to go into things in a little more detail. 

When borrowing money from a bank, you should never overlook the impact that interest rates can 

have on what you repay. 

For your reference, here is a breakdown on the average costs of homes in some of the most popular 

regions inside of Australia5: 

Adelaide, SA currently has an average house value of $450,000 

Brisbane, Qld sees an increase of 4.5%, with the average property being valued at roughly $540,000 

Perth, WA as with Darwin, NT has seen a reduction in property prices with a reduction  of 4.1% with 

an average house price of $540,000 AUD6 

Melbourne, Vic boasts homes with an average value of $710,000 

Sydney, NSW is by far the most expensive, with average properties being valued at about $950,000 

Hobart, TAS  has the cheapest houses in the market with an average property valued at $365,000 

AUD 

If you consider the cost of a home of roughly $400,000 we’ll be able to provide you with an example 

to help you to understand how much prices have fluctuated over the years. 

In the year 1990, where interest rates soared to an all-time high of 17.5% (a shocking number 

considering current rates), it wasn’t uncommon for an individual to pay 20% of the cost of their loan 

($80,000 when applying for $400,000). 

In total, the applicant would be borrowing $320,000 - after providing $80,000 to go toward the cost 

of their deposit. 

This would have roughly broken down into 12 yearly repayments (at one per month) of $888 AUD – 

before interest - over the course of 30 years. 

With the 17.5% rate added on top, these monthly repayments would see an extra $155 being added 

to the repayment, totalling $1043 AUD each month. 

Where the applicant would have borrowed $320,000 originally, by the end of their loan schedule, 

they would be expected to pay back no less than $375,624 if their rates were to remain the same 

throughout the duration of their repayment plan – more than $55,000 of that being interest. 

Now consider the same scenario, but this time with the latest rates in Australia as of August, 2016, 

which amount to roughly 5.10% for a standard variable loan7 - an all-time low. 

 

                                                           
5 News.com.au (2017) Home prices jump 3.7 per cent since start of year http://www.news.com.au/finance/real-
estate/buying/home-prices-jump-37-per-cent-since-start-of-year/news-story/3b7368464e6989a25b02b214ed1d1a48 
6 Government of Western Australia (2017) https://www0.landgate.wa.gov.au/property-reports/market-trends/property-
statistics/house-price-statistics 
7Loan Sense (2017) Home loan indicator lending rates http://www.loansense.com.au/historical-rates.html 

 

http://www.news.com.au/finance/real-estate/buying/home-prices-jump-37-per-cent-since-start-of-year/news-story/3b7368464e6989a25b02b214ed1d1a48
http://www.news.com.au/finance/real-estate/buying/home-prices-jump-37-per-cent-since-start-of-year/news-story/3b7368464e6989a25b02b214ed1d1a48
https://www0.landgate.wa.gov.au/property-reports/market-trends/property-statistics/house-price-statistics
https://www0.landgate.wa.gov.au/property-reports/market-trends/property-statistics/house-price-statistics
http://www.loansense.com.au/historical-rates.html


The difference 

If the same applicant was to apply for a $400,000 loan, pay 20% ($80,000) toward the cost of their 

deposit and then repay for a period of 30 years, they’d instead be required to pay back an extra $13 

in interest, totalling $901 each month (almost $150 less per month than in 1990). 

In total, this would bring their total repayment to $324,475 – over $50,000 less than if they were to 

source the same mortgage just 26 years ago. 

In fact, you might be wondering how banks and lenders make any money at all with rates this low! 

The truth is that thanks to the increase in people applying for mortgages, where lenders would have 

typically relied on a few hundred borrowers to provide them with a profit over the course of the 

decades, they now have agreements in place with multiple thousands of people. 

If each one was providing an additional $5,000 to $10,000 in interest at the end of their repayment 

plan, a bank would still receive millions of dollars each year in turnover. 

So, with that in mind it’s fairly safe to say that this can be a suitable time  to consider  purchasing a 

first house in Australia. With market values expected to rise in the long-term, it should come as no 

surprise to hear that buying a home now could open up the possibility of an incredible profit when 

the time comes to sell in the future. 

 

Applying for a Mortgage 

Now here’s a topic that you’ll undoubtedly want as much information on as possible – and it just so 

happens to be one of the most in depth, too. 

In simple terms, a mortgage is a type of loan that applies to borrowing money from a  lender (or 

other financial institute), with the intention of buying a house. 

 Lenders have been lending money to their customers for centuries, but as time has gone by the 

amount available to lend has experienced a rapid increase - so it’s now possible to obtain a loan of 

hundreds of thousands of dollars, even if you make less than a fraction of that yourself. 

There are a couple of main ways to apply for a loan of this size – the first is by applying directly to a 

potential lender and the second (which in our opinion is more effective) is by hiring an expert to take 

care of the entire process for you. 

As  Lenders are having to become stricter about the types of loans that they offer, as well as who 

they are able to lend money to, it should come as no surprise to learn than having an expert’s 

assistance can make a lot of difference. 

Applying individually 

When you are a first home buyer, making sense of the home loan market can be challenging. With 

so many lenders to choose from, it can be hard for you to source the right deal for your situation. 

When applying to a lender on your own (without the help of a mortgage broker), you will be dealing 

directly with a loan officer from that lender. There are some limitations with sourcing your loan 

directly from the one lender as the loan officer only has access to the loans being offered by their 

lender. This may restrict the options that are available to you.  



You will also be expected to adhere to the terms as defined by that  lender, including any interest 

rates and deposit percentages. Finding a loan that is suitable with the help of a mortgage/finance 

broker, will ensure that you will find the right loan from a suite of lenders ensuring that you will find 

the right deal for your situation.   

The entire process for obtaining approval (or possibly a declinal)  may take anywhere between two 

weeks and a couple of months. With the help of a mortgage/finance broker, you may be able to 

reduce the risk of decline by finding the right loan and solution to your needs. 

You will also be required to deal directly with a loan officer, who will work on behalf of the  lender to 

secure the  right deal for their establishment. This  may result in higher costs being accrued, as they 

may be less likely to offer deals and discounts to regular customers. 

There are many first time buyers that end up wishing that they hired the help of an expert - and we’ll 

explain why just below. 

Having an application handled on your behalf 

Most people will have heard of mortgage/finance brokers, but you might not fully understand what 

it is that they bring to the table. 

Their first responsibility, as expected, is to source a variety of loan options that may be  more 

competitive than those that you could find yourself. 

The more lenders that a mortgage broker works with, the greater the variety of deals that will be 

available to a borrower. Not only can this save time by reducing how much effort you’d have to 

make finding out about right deals and interest rates yourself – you could also be privy to a more 

competitive loan. 

Furthermore, it’s also the job of a mortgage broker to negotiate terms that relate to repayments and 

interest rates, as well as compare home loan rates on behalf of their client. 

In reality you could take on the services of a mortgage broker, have them handle the leg work while 

you view properties, request that they submit your documentation when necessary and then be 

there to provide recommendations that align with your needs and objectives and match to these to 

lenders that are most suitable based on your indivdual situation.  

As mortgage brokers typically deal with their own channels of correspondence, it may be possible in 

some scenarios to fast track an application. They can even evaluate a basic application to a higher 

chance of being approved, by having an understanding the supporting documentation required as 

the broker will be able to communicate directly with someone that works for the lender.  

If your scenario is a little more complex, the mortgage broker will liaise on your behalf to find a 

suitable lender that may cater to your unique scenario . Having access to a number of lenders, rather 

than one, ensures that the mortage broker can liaise directly with different lenders to establish if 

your situation is one that the lender may approve. 

 

 

http://tundramortgagebrokers.com.au/


Additional Expenses Worth Considering 

There are a host of fees and charges associated with buying a home. Fortunately most relate to the 

finalising of terms, as opposed to needing to pay estate agents and mortgage brokers. 

You might be wondering what you can expect to pay when purchasing a new house and although 

these factors might vary depending on your lender and situation, they are some of the most 

common expenses worth considering. 

1. Property Valuation fees –The lender will  send out an expert valuer, to review the condition 

of the home that you intend to buy. You may be expected to cover these costs, but there are 

some lenders that will do this as part of an agreement with you 

 

2. The cost of building inspection– which can be a necessity when deciding on the right home 

for you, or your family. You might want to pursue this route outside of your application, just 

to ensure that your property is structurally sound. If your potential home isn’t structurally 

sound, then you might find insurance all but impossible to obtain 

 

3. Property insurance – which is now considered obligatory for homes within Australia 

(although some other conditions do still apply for certain properties). Without the proper 

insurance you could find yourself facing incredible charges if anything goes wrong within 

your home, so it’s best to safeguard yourself 

 

4. Solicitor/conveyancer fees – especially when dealing with contracts and terms. Both you and 

the seller will need to invest in a solicitor/conveyancer, or at least a notary, to ensure that 

the relevant documentation is provided and signed. To have paperwork recognised legally, 

they will also need to be submitted to the relevant authorities and a good solicitor will help 

with this 

 

5. Mortgage brokers – many of which offer , complimentary or reduced-fee services. As these 

experts will receive commission from lenders in exchange for signing new customers up to 

their mortgage services, some brokers are happy to offer their services at a minimal cost, or 

as mentioned above – complimentary  (with/without conditions) 

 

6. Removal costs – which applies specifically to those with property and furniture that they’d 

like to move from a previous location, to the new property. Different removal agencies will 

offer varying costs, so it’s best to obtain a selection of quotes from a number of providers. 

To keep costs low, you could opt for the most cost effective option that won’t sacrifice on 

quality 

There are other expenses to consider, but as most of them will relate to the processes associated 

with property evaluations – your broker or loan officer will provide further information when 

necessary. You could always query additional fees with your lender directly, or request that your 

broker takes care of this for you.  



Expert Advice for New Buyers 

As a new home buyer, you will probably appreciate additional help and support from experts that 

can lend a hand during your application process. Although lenders will strive to approve as many 

loans as possible, there are factors that can play a role in reducing the chance of obtaining approval. 

If you thought that the application was stressful enough – imagine being greeted by a  declinal 

notice; and one that will could effect your credit score in the future. 

If a lender deems it necessary to  decline your application, then the chances are that they will feel 

like it was the right decision to make for their business. 

Unfortunately the reasons are quite diverse; from failing to provide the relevant documentation by a 

particular deadline, all the way to giving your lender reason to doubt your financial earnings and 

capabilities. 

In extreme circumstances, you might even find yourself barred from being able to apply to that 

particular lender again in the future; for mortgages, or loans in general. 

With that in mind, it makes much more sense to ensure that you overcome all obstacles during your 

first application, so as to avoid the chance of being declined.  

There are a multitude of options available to applicants that can help them to maximise their 

chances of receiving approval on a mortgage. If you’re wondering what they are, then you’ll be 

happy to learn that this is what we’ll be dedicating this section to. 

We’ve compiled a variety of data and useful information from professional sources, including our 

own research. 

 

Hiring a Mortgage Broker 

Now you might be wondering why so many people encourage the use of mortgage/finance brokers 

and other similar agents during a mortgage application process. 

We can explain this for you with three simple facts: 

1. These professionals understand the financial industry incredibly well, allowing them to get 

straight to the heart of an application, whilst dedicating themselves to finding the  right deal 

for a client 

 

2. Mortgage brokers possess a strong understanding of the policies of 20 to 30 different 

lenders. By going to a reputable mortgage broker, clients won’t have to go to multiple banks 

to source the most suitable home loan products 

3. Mortgage brokers will provide valuable advice throughout the entire application process, 
which helps ensure that you make the right decisions. 
 

The  thing about a mortgage broker is that they will receive commission for every new customer that 

they are able to sign up to a bank’s mortgage services – meaning that they will want to find the most 

suitable deal for you, or else risk you going elsewhere. 



This might not seem like a huge deal, but the fact is that this is all the inspiration that a mortgage 

broker will need to ensure that they get the  right deals for their clients; after all, their financial 

income will usually rely on the commission that they receive from lenders. 

It will be their responsibility to ensure that their client receives the most suitable deal (now and in 

the future), whilst obtaining another customer for a lender – who will certainly appreciate the new 

business. 

Again this puts you, as the home buyer, in a competitive position. You will never have to accept 

terms that you aren’t happy with. In fact, once you’ve found a reputable broker, they will do their 

best to source a variety of options, present them to you and then negotiate with the bank on your 

behalf if you’d like to see if they can offer more competitive conditions than originally proposed. 

Fortunately, brokers offer their services throughout Australia, whether you’re in Melbourne, 

Tasmania, or anywhere in between. 

Those brokers who may charge a fee for their service may have unique knowledge of a particular 

industry or market that could  assist in the mortgage application process; one that will may be  able 

to improve your chances of approval.  

From finding the right loans and  competitive interest rates, all the way to negotiating with banks, 

submitting documents and handling all relevant paperwork; a good broker can go a long way. 

If you’re still in two-minds about hiring one, then you might want to look at a few statistics to help 

with your decision. 

Those that take on the services of a broker are several times more likely to receive approval on a 

loan, according to the Mortgage Market Review (MMR). All applications follow a credit asseement 

process,  and may be a reflection of the direct channels of correspondence with lenders that can 

provide timley advice on particular loan scenarios.  

 

Picking a Conveyancer/Solicitor 

Once you’re ready to make a purchase, you’ll need to consider hiring a conveyancer/solicitor to 

ensure that all documentation is legalised and made official in the eyes of the law. 

In the past, many people fell victim to low quality contractual agreements between home buyers 

and sellers and as a result, the Australian Government has now made it obligatory for both parties to 

seek professional legal assistance. 

A solicitor won’t just be able to help with formalizing contracts; they will also be able to ensure that 

all activities are legal and above-board. This in itself should be very reassuring to you as a buyer - as 

you will want to ensure that your purchase is official, and not beholden to any clauses or loop holes. 

Once you buy a home, you will be taking on all responsibilities of the premises, as well as being in 

charge of keeping on top of utilities and so on. 

If this information isn’t handled carefully, you could end up finding that the previous owners still 

remain active as far as certain claims and allowances go – and this can really put you in hot water 

down the line. To avoid this, it’s a good idea to hire a solicitor to ensure that all obligations are seen 

to, so that you can enjoy your new home without concern. 



Can conveyancer/solicitors help with other matters? 

Different legal experts will specialise in varying niches, so it’s very important to find a solicitor that 

deals solely in the sale and purchase of properties. 

When hiring a solicitor, you might find that you want certain questions answered relating to the 

property industry, or more specifically; the legal matters associated with purchasing a property. 

Most experts will be able to offer help and advice to their clients, but if you’re ever unsure you could 

also ask for guidance from another reputable expert in the field; such as a financial advisor.  

The majority of these professionals will have undergone similar types of training and education, 

making them suitable candidates when it comes to providing information. 

Now you might be wondering how much you should expect to pay for a solicitor. The truth is that 

there are no concrete guidelines for fees. 

What you should prepare for is either a one off payment (typically $1,000 - $2000 AUD), or at least 

an hourly payment plan that will be made clear to you when you are finalising terms for their 

service. 

Other fees that can be accrued include those associated with the management of paperwork, as well 

as form submissions, correspondence and other activities that can result in your solicitor needing to 

dedicate more time to your purchase. 

In most instances, good solicitors will be forthcoming with this information and it won’t be their 

intention to extort cash out of you – which can be another major concern for first time home buyers. 

The best way to identify what you can expect to pay is by getting in touch with a few different 

solicitors and asking them about their fees. 

Some might be able to offer quotes, whilst others will typically provide a ball-park figure for the 

handling of documents (including submissions and signage). 

 

Using a Mortgage Calculator 

If you haven’t heard of mortgage calculators before, then allow us to introduce you to them. 

These handy tools can be found online and they offer their users a way to calculate an estimate of 

borrowing capacity  before going ahead with an application. 

What are these tools good for? 

Most modern calculators will include a minimum of five input fields. These typically include: 

• Sum to be borrowed by the applicant, including the deposit 

 

• The deposit percent, or the amount that the applicant intends to pay upfront 

 

• The current interest rates  

 

• Repayment schedules including weekly, fortnightly, or monthly options 

 

https://mortgagebrokermelbourne.loan/mortgage-repayment-calculator/


• The duration of your mortgage (from five to thirty-years, in most cases) 

Others can include additional features, but this is a good place to start.   

It is important to understand that online mortgage calculators do not take into account your 

personal situation such as your expenses, liabilities assets and types of income and as such are an 

estimate.  This is therefore an estimate of your potential borrowing capacity. To determine your 

exact borrowing power, you would need to contact your friendly mortgage broker or lender.. 

What is the purpose of a calculator? 

Once you’ve entered all of the relevant information and been as accurate as possible, the calculator 

will then work out one very important sum. 

This sum will be the amount that you can expect to pay back to your lender, over the period of time 

that you have specified to the tool. 

For example: 

If you wanted to borrow $500,000 with interest rates of 5%  over the course of 25 years, with a 

payment frequency of four weeks (or a month), your input should resemble the following: 

Sum to be borrowed: $500,000 

Interest rate: 4.6% 

Camparison Rate: 5.04% 

Variable or Fixed: Variable 

Repayment frequency: Monthly 

Mortgage duration: 30 years 

Once processed, you will then be greeted with the amount that you can expect to repay each 

month, so in the above examples’ case, this will be $2579 per month. 

If you walk into an application with an understanding of how much you can expect to borrow, you’ll 

be in a much better position to present your request to a bank. 

The comparison rate disclaimer: 
Interest Rates are correct as at 10/06/2017 and subject to change at any time. The comparison rate is based on 
a loan amount of $500,000, over a 30 year term. WARNING: This comparison rate is true only for the example 
given and may not include all fees and charges. Different terms, fees or other loan amounts might result in a 
different comparison rate. Terms, conditions, fees and charges apply and your full financial situation would 
need to be reviewed prior to acceptance of any offer or product. 

 

 

 

 

 



The Benefits of Comparing Loans 

By this point, you’ll most likely have an understanding of the way in which loans work. To 

summarise, it’s worth considering  lenders in the same light as any other business. 

Some lenders will be happy to allow you to borrow money for your dream home, others may limit 

their amounts based on your ability to repay your loan. 

This will all depend on the type of lender that you intend to approach and the types of financial 

services that they offer. 

Where mortgages are concerned, it’s very unlikely that you will want to borrow less than $100,000 – 

regardless of where your new home is located in Australia. 

The first thing that you should consider is that your lender will add their own interest rate on top of 

your repayments, regardless of how long you intend to pay back what you owe. 

Although most lenders will boast various interest rates the fact is that you could save yourself a little 

extra money each year by comparing loans, their terms and other factors. 

Comparing loans without expert help 

If you intend to undertake your application without professional guidance, the most important thing 

that you will want to look for is the comparison rate that the lender is proposing. There are two 

types of rates that will be available; the first being variable and the second being fixed. 

Variable loans are those that can be prone to the fluctuation of interest rates. Right now, while rates 

are as low as they are, it may be of benefit in considering in fixing part of the loan  – but why is that 

exactly? 

Where variable rates can fluctuate from time to time, fixed alternatives will stay the same for a pre-

defined period of time. 

In the past many people opted for variable rates, as although they can pose a risk when percentages 

increase; they can also offer savings if they drop. 

This was more than enough reason for people to sign up to these types of rates – especially those 

that purchased property in the 1990s, where rates averaged between 12.5% and 17.5% (with the 

latter being the highest in Australian history). 

By  considering if your situation would benefit from a fixed rate option , you may safeguard your 

finances, just in case the economy takes a turn for the worse and results in an increase in 

percentages. 

 

How to find the right deal 

If you’re unsure of how to decide on the right type of rate for your needs, it may be worth getting in 

touch with mortgage broker. If you opt for the latter, you might find that they will be able to find 

you a suitable fixed rate term, or a competitive variable rate. 

  



The Importance of Choosing a Good Building Inspector 

One of the final things that you’ll need to do when buying a home, is to ensure that it is structurally 

secure. 

Not only can this help to make sure that your new home will be safe – it’s actually a legal 

requirement and can play a major role for insurance purposes. 

Some lenders will source their own inspectors, but in our experience, it really won’t hurt to hire your 

own specialist to ensure that the property is in a functional condition. Although frowned upon, it’s 

not unheard of for previous home owners to try to disguise damage within their houses and the only 

way to identify these events is by hiring an expert. 

A good building inspector will perform the following tasks as standard: 

1. An evaluation of the structural integrity of the home, including its foundations, framework 

and support beams 

 

2. A review of any damage as a result of water build-up/ damp, which can occur above ground, 

underground and within walls 

 

3. The production of a detailed report that discloses all findings relating to the health of the 

property, any concerns and other factors that the surveyor may deem important 

Although all building inspectors are required by law to be as honest and transparent as possible 

about their evaluations, it’s not unheard of for parties to hire individuals that may be biased. 

Lenders won’t do this, but at the same time they may send in an expert to review the condition of 

the home for their own reports – and the findings may not be reported back to you as the home 

buyer. It will be your home if all goes well, so don’t shy away from hiring your own expert to take 

care of a review and evaluation. 

If you do take this route, it’s important to note that you will be responsible for covering the costs of 

the building inspector that you employ. 

Most will offer fixed fees for visiting a premises, as well as a separate cost for generating a report. 

Due to the competition of the niche, it shouldn’t be too hard to find a reputable provider at a fair 

cost, so it might be in your best interests to search online to learn a little bit more about what you 

should expect to pay. 

In some instances, surveyors actually discover potential issues before they come to light - and this 

can be very beneficial to you as the buyer. 

You may decide that the issue is too severe and walk away from the transaction, cutting your losses 

in the process; or you might be able to re-negotiate costs depending on the type of concern voiced 

by your surveyor. 

It makes more sense to purchase a property with a  more affordable price tag and take care of 

repairs, as opposed to walking away from it when the cost for a repair project may be as little as a 

few thousand dollars. 

In any event, a surveyor’s expertise should never be overlooked and whether you intend to hire one 

for a second opinion, or to complement your own personal checks of the house in question; there’s 

a reason why so many people turn to their services, and that’s because they can be so effective. 



 

Deciding on a Good Insurance Policy 

One of the final things that you’ll need to consider when purchasing a home is your insurance policy. 

These policies are deemed obligatory in most states of Australia – but not so much from a financial 

point of view. 

Australia plays host to homes of all ages and although the majority will be in a very suitable 

condition, there are those that may have suffered damage, or may be closely aligned with areas that 

suffer with extreme weather. 

Making sure that your home is properly insured should be a top priority. Although unlikely, the fact 

remains that if your home suffers with damage - be it naturally caused, or via direct human input – 

you will undoubtedly want to make sure that your insurance can cover the costs of any resulting 

repairs and maintenance. 

Where can you find a suitable insurer? 

Insurance agencies are some of the most common services in Australia. Some specialise in property 

coverage, whilst others also deal with vehicles and personal insurance. 

You could save yourself a few hundred dollars a year by choosing an agency that offers multiple 

services – simply due to the fact that they will often offer packages for incorporating a variety of 

insurance policies. 

If you obtain your home, life, vehicle and even pet insurance from the same provider, they may be 

willing to offer you a discount, or reduce their fees in general. 

Your insurance premiums are always worth considering and the more that you can save now, the 

greater the amount of cash you’ll have to put toward decorating your new home. 

There are typically three individual types of insurance available to home owners and although their 

names might vary; their purposes remain fairly similar, if not the same. 

The first is known as basic coverage and this type of policy will offer exactly what its name might 

suggest; minimal protection. It will typically include protection from damages as a result of bad 

weather, but can sometimes be extended to include theft and physical damage. 

The second, and more common, is standard coverage - and this encompasses everything that basic 

coverage includes, as well as a few additional features. Most home owners opt for this type, as it will 

cover the majority of typical concerns. 

The final type is full, or premium coverage, and it does everything that standard coverage offers, 

with the additional bonus of extreme events protection. Fire insurance is standard in all three, but 

damage from earthquakes and even volcanoes isn’t – and these are just two of the additional 

features afforded by this type of policy. 

At the end of the day, it all comes down to the type of policy that you’d prefer to sign up to. As long 

as your home possesses the minimal requirement, you can rest assured that your insurance 

company will be there to help pick up the pieces should the worst happen. 

We’d always encourage you to be safe rather than sorry, so the more extensive coverage that you 

can afford, the better protected your home will be in the future. 



 

A Final Thought 

We hope that after reading the information contained within this guide, you’ll feel like you’re in a 

much better position to make effective decisions regarding your application. To say that the process 

is easy would be a mistruth, but the fact remains that it really shouldn’t stress you out. 

Looking for a home can be as enjoyable as you want it to be - and as a dedicated Mortgage broker 

we definitely want to be able to to make the process as smooth and stress free as possible for you.  

As dedicated  and trained professionals within the financial sector, our services coincide with  

lenders, ensuring we source the right loans and deals directly - before presenting them to you as our 

client. 

Things that you can do right now 

If you’re considering putting forward an application in the near future, there are a couple of things 

that you could do to prepare yourself for the process. 

1. Compile a list of potential lenders, including information relating to their rates; or speak to a 

mortgage broker in advance. 

 

2. Prepare a report that details your financial income, or simply print off a copy of your annual 

earnings. 

Even if you’re reading this whilst waiting to hear back from your  lenders, it isn’t too late to get in 

touch with a mortgage broker and have them take your application on. 

All they’ll need is details of your application and a copy of all the relevant documentation that you 

have already provided. 

The better option would be to hold off however, and wait until you have found a reputable broker to 

take care of your application for you. 

They’ll be able to find the right  lenders to suit your situation, before allowing you time to narrow 

down your choices and then progress with the right one/s. 

We hope that you’ve enjoyed reading the information contained within this guide and if you have 

any questions at all, you can get in touch with our team directly. 

We are happy to offer credit assistance and guidance relating to mortgages, loans and the 

application process. Should you find yourself in need of expert help, don’t hesitate to give us a call - 

(03) 8592 4770 

TUNDRA MORTGAGE BROKERS - http://tundramortgagebrokers.com.au/ 

 

As a way to say thank-you, we ask that you leave a positive review for us if you have found this book 

helpful. Please goto our Review Page and give us a 5-star review. We would very much appreciate 

this! 

 

http://tundramortgagebrokers.com.au/
http://tundramortgagebrokers.com.au/
http://tundramortgagebrokers.com.au/
https://goo.gl/EXqUsd


 
Disclaimer: This ebook provides general information only and has been prepared without taking into account 

your objectives, financial situation or needs. We recommend that you consider whether it is appropriate for 

your circumstances and your full financial situation will need to be reviewed prior to acceptance of any offer or 

product. It does not constitute legal, tax or financial advice and you should always seek professional advice in 

relation to your individual circumstances.   

 Licensing Statement: Credit Representative 496186 is authorised under Australian Credit Licence 389328. 
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