Sell with

Winter 2020
Review

Allen Reece

Independent - Local - Informed

TAKE 5 with Allen
I hope everybody is keeping safe in these unprecedented times.
Habits have changed and spending time at home or on activities
that allow for social distancing have become the new normal. As I
am writing this newsletter we are coming into our sixth month of
COVID-19. Keep up with your hygiene habits so we can all be safe.
“Change might not be fast and it isn't always easy. But with time and
effort, almost any habit can be reshaped.”

June was a big Birthday month at Reece Realty. Birthday cake started
to become our 'new norm' for a while, maybe not quite a habit but at
more than one a week it was close. The team prefer to look at June as
much needed extra support for our local bakeries.

― Charles Duhigg, The Power of Habit: Why We Do What We Do in Life and Business

What does have to become a new habit for me is getting back into
some excercise. There will be no excuses with the new flyover walkway
being constructed over Newcastle Road. From our office it will become
a much safer walk to the picturesque grounds of Jesmond Park. I
believe this is the first stage of the long awaited 'missing link' bypassing
the bottleneck on Lookout Road.
https://www.rms.nsw.gov.au/projects/newcastle-inner-city-bypass/rankin-park-to-jesmond.html

On the weekend Irena and I took our classic car for a discovery drive
and found a reserve we didn’t know existed! Balickera park is in
the Grahamstown water catchment area only twenty minutes from
Newcastle. Keep your eyes open on these back roads for deer taking
a nibble of grass in the local paddocks. During times like these it's
amazing how we can be reminded of the beauty in our own backyard.
Throughout this trying period Reece Realty has been continuously busy
in all departments. Property Management struggles to find enough new
properties to keep up with the demand. With our office in its high traffic
position on Blue Gum Road opposite Jesmond Fruit Barn and Jesmond
shopping centre, we admit large numbers of walk in clients looking
for homes. Jesmond is central to all Newcastle suburbs. If you are
looking for a primary real estate office experiencing high demand from
customers wanting homes to rent and buy, contact Reece Realty. Our
team's care and professionalism has brought us to where we are today.

Property Outlook
Property sales is an area that continues to defy what economists have
been predicting. There has been no slow down, our sales department
is busier than ever. Demand from first home buyers has continued
with more government stimulus being offered to help people buy their
property.
Clients buying investment properties have been subdued over the past
year which has allowed first home buyers an opportunity to secure homes
before they are snapped up by investors.Interestingly, the investor buyer
is now starting to take interest in our local property market. Newcastle
investment properties generally show a gross yield of 5%.

Something that seems to be presenting itself more frequently of
late..warning to all home owners to have your pest inspection done
regularly! There has been an increase in the number of homes affected
by termites. This is something nobody wants to happen to their home.
While doing annual pest inspections will not guarantee your home is
immune, it will detect pests early before major damage. There are
things you can do to help prevent a pest infestation.

Return on your investment property is certainly better than the returns
on cash presently. Property appears to be a safe place to invest with
such an unpredictable financial environment. I always advise clients to
get independent advice before making any major financial decisions.
Most frequently asked question!
Do you have a buyer for my property or do you have a tenant for my
investment?
At Reece Realty we have an extensive list of potential buyers, from home
owners to investors and potential tenants including families, transit
workers, students and many others who need to rent. We don’t know
if any of these three to four thousand people on our list are going to
buy or rent your home. The potential is certainly there & we've sold
and tenanted many properties from this list, however until they have
inspected your home it would be misleading to say it's assured.

image:https://australianpestspecialists.com.au/

1. Don’t leave piles of
timber lying on the ground
2. Clean up under your
home especially in moist
dark areas
3. Keep garden beds away
from your house boundary
4. Remove dead trees
5. Have an annual pest
inspection
Take the advice of a
pest inspector to help in
preventing infestations. If
you need an inspector call
our office and we can guide
you in the right direction.

Disclaimer: All infomation in this newsletter is correct to our knowledge at the
time of print. For further details refer to source material.

Mark Hughes Foundation
Beanies for Brain Cancer
was happening throughout
June. This form of cancer
has very low survival rates
and kills more people under
40 in Australia than any
other cancer. Government
research funding is minimal
so every little bit helps. We
all chipped in and donated
$150 to the cause.

Fred Hollows Foundation
In the Month of August the
Fred Hollows Foundation
is holding a Charity Event
called Fred’s Big Run.
This event raises funds to
put an end to avoidable
blindness & assist people out of poverty through the restoration of sight.
This event will challenge us to collectively walk, jog or run throughout
the month of August & record our progress.
Keep an eye on our facebook page & feel free to donate to this charity
that can bring independence & dignity to those not in a position to help
themselves.

Property Management News
Allen mentioned the importance of regular pest inspections in
his property report. Unfortunately many owners of investment
properties don’t have regular pest inspections, if at all. Your property
is an investment now and for the future. Regular inspections and
maintenance mean looking after your investment now and for the
future. It makes good financial sense to maintain your investment.
Financial year for 2019-2020 has come to a close and all our landlords
would have received their annual statements. Things have been frantic
in the property management department with a new management
software program. Prior to its implementation we engaged in twelve
months of investigation followed by three months of training. We
found this program would deliver the best results for our valued clients
and allow us to streamline the ever increasing number of properties
managed by Reece Realty.
We would also like to reassure our property owners that while
COVID-19 is still of concern we are continuing with our 'new normal'
processes in regards to the management of your asset. This includes
periodical physical inspections, open homes, private inspections whilst
maintaining new industry protocols for hygiene & social distancing.
Shout out to anyone thinking of maximising returns by renting out a
studio or granny flat. We CAN'T get enough on our books! They're in
huge demand and attracting great rents. Check our rentals on www.
reecerealty.com.au

*Leased - $280 p/w*

*Leased - $350 p/w*

73A Metcalfe Street
WALLSEND

10A Hughes Street
BIRMINGHAM GARDENS

https://www.hollows.org/au/blog/join-fred-s-big-run-this-august

Happy First Home Buyers
NORTH LAMBTON

Congratulations Samuel on your first
property purchase. Best wishes for your
long term goals & we'll be here to help
if needed in the future.

MOUNT HUTTON

Exciting times for Kaylah, Jamie &
Alexander. We hope you enjoy living in
your lovely first home

What Landlords can claim - Tax

The second release of our Government's First Home Buyer Assistance scheme
kicked off in early July. We're still seeing positive results with more properties
going to excited first home purchasers. Below are just some of the homes sold
to first homer buyers since June 2020.

SOLD - 7 Lester Street
NORTH LAMBTON

SOLD - 12 Helen Street
MOUNT HUTTON

SOLD - 32 Sandgate Road SOLD - 244 Warners Bay Rd
WALLSEND

MOUNT HUTTON

If you own a rental property that you receive an income from, you can claim
any expense associated with earning that income. Rental property expenses
are deductions (from your taxable income) of expenses relating to the owning
and operating a rental property...and there are lots of them! For example, if
you pay insurance on your rental property, it is an expense you pay to earn
income from the property. If you did not own the property you would not
incur the expense.
We’ve listed a range of Rental Property expenses for you to check before you
submit your return:
Advertising for tenants
Bank charges
Body corporate fees
Cleaning
Council rates / Water charges
Electricity and/or gas ( While rented or available for rent )
Gardening and lawn mowing
In-house audio/video service charges
Insurance – building, contents, landlord
Interest on loans / Mortgage discharge expenses
Land tax
Legal expenses (tenant related)
Pest control / Security patrol fees
Property agent’s fees and commissions / Secretarial and bookkeeping fees
Capital Works (claimed at 2% of the cost per year)
Quantity surveyor’s fees
Repairs and maintenance
Servicing costs e.g. smoke alarms
Stationery and postage / Telephone calls and rental
Tax agent fees
Property related purchases less than $300. Or *Depreciation of purchases
above $300
(source: https://www.etax.com.au/rental-property-expenses/)

a: 22 Blue Gum Road, Jesmond NSW 2299
e: sales@reecerealty.com.au w: reecerealty.com.au
p: 02 4950 2025

