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Is a holiday
house a good
investment?
There’s nothing better than getting away over the festive
season to one of the many picturesque holiday
destinations Australia has to offer.
Whether you prefer to head north or south, a change of
scenery can get you thinking about investing in a holiday
house of your own.
It’s important to determine whether you want to utilise
the property as a holiday home, as an investment, or a
combination of both.
The most ideal situation is to keep the property available for when
you want to use it and rent it out to other holiday makers the rest of
the time. This ensures regular income to help pay the mortgage but
also allows you to enjoy the property and surrounds.
You should take a business-like approach in the search for your
holiday home and avoid making any emotional decisions. This is
critical if you’re relying on the property for income. As with any
property purchase, ensure you research prices in the area and
realistically assess your existing financial commitments.
The location of your holiday home is particularly important if it’s an
investment as this will have an impact on what return you’ll get
from holiday letting. Look in areas that attract a lot of holiday
makers due to local attractions or proximity to metro areas.
Alternatively, there is the option to purchase a unit within a resort
development. These properties are leased back to the manager of
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the resort and offered as holiday accommodation. As the owner,
you can usually make use of the property when it suits you.
Be sure to check the fine print with these purchases as you may
acquire a share of a managed investment scheme, which can
include a stake in the total income of the resort as well as expenses
incurred by the development.
If you can’t find your dream holiday house, it could be worth buying
a block of land. Securing a great block gives you the flexibility to
design and build the house you want. If the plan is to live in the
home when you retire, this option is definitely worth exploring.
Bear in mind that to attract holiday makers to your holiday home,
you’ll need to fit the property out with furniture and kitchen
essentials. Having items like a barbeque, television and laundry
facilities will add to the appeal.
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While in the short term it may be tempting to save money
on regular maintenance, in the long run neglecting the
property will prove very costly. Your investment is less
likely to increase in value as much as others, the rental
income will be lower and tenants will be less likely to
respect the premises.

What should you be maintaining?
If you own a rental property, it pays to spend money on
things like;
• quality locks
• security screens
• a fresh coat of paint
• air-conditioning
• floor coverings
• window treatments
• tap fittings
• contemporary tiling
• and repairs to cupboards.
Many of these expenditures are tax deductible and will
likely lead to higher returns.
A well-maintained investment property is also less likely to
be damaged by tenants. Though rare, the best way to avoid
destructive behaviour is to provide tenants with a property
in top condition. Most tenants will keep a rental property in
the same condition they found it.
You can also make things easier on yourself from the
outset by purchasing a rental that is low maintenance and
structurally sound from the outset. However even the best
investment properties need regular maintenance and
occasional upgrades.
Employing a professional property manager will also
contribute to protecting your long-term returns.
Apart from collecting rentals and attending to tenancy
matters, your property manager can access industry
databases to check if a tenant has a history of significant
problems, including non-payments of rent and property
damage.
With slightly more than 50 per cent of rental properties
managed by professional managers, investors who utilise
this resource can achieve a real competitive advantage over
rental properties managed privately.

February is here and what a
great start to the year
Richardson & Wrench Maroubra
has made, properties are leasing
and our sales team are achieving
outstanding results. As of the 29
April 2016 all pools in properties
will need to be registered and
certified as part of the
regulation, please contact your
property manager to ensure that
your pool is in
compliance.

Hendra Wijaya
Principal

Recent Rentals
A28/15 Green Street, Maroubra
$510 Per Week
B32/158 Maroubra Road, Maroubra
2 Bed 2 Bath $625 Per Week
3/8-10 Goodwood St, Kensington
3 Bed 2 Bath 1 Car $650 Per Week
12/95 Mason Street, Maroubra
2 Bed 2 Bath 2 Car $700 Per Week

Recent Sales
LD

The biggest mistake you can make as a property investor is
to allow your investment property to deteriorate.
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2/47 Chester Av, Maroubra
Bed 3 Bath 2 Car 2 $1,530,000
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Don't let your
investment
property
deteriorate
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212/116 Maroubra Rd, Maroubra
Bed 2 Bath 2 Car 1 $810,000
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A1512/7-9 Kent St, Mascot
Bed 2 Bath 2 Car 1 $865,000

The best reputation in real estate
Important note: Clients should not rely solely on the content of this newsletter. All endeavours are made to ensure the content is current and accurate however, we make no representations
or warranties as to the accuracy, reliability, completeness, or currency of the content. Readers should seek their own independent professional advice before making decisions.

