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The Real Cost of Negative Gearing  
 

A new report released today by Sydney Author and Chartered Accountant Wayne 
Wanders shows that the real cost of Negative Gearing by “mum and dad” property 
investors is significantly less than other benefits provided by the Federal Government. 
 
Mr Wanders said that the impact on the Federal Government’s budget of nearly 1.3 million 
individual “mum and dad” taxpayers who had negatively geared properties in the 2014- 
2015 tax year was $1.6 billion dollars. 
 
“This is substantially lower than the $5.0 billion dollar cost to the Federal Government’s 
budget of the 8.6 million taxpayers who claimed nearly $21.9 billion dollars in work related 
expenses in the 2014-2015 tax year" said Mr Wanders. 
 
“And this is also significantly lower than spending in the 2015-2016 year on welfare items like 
the $7.4 billion dollars spent on the Child Care Rebate; the $20.9 billion dollars spent on the 
Family Tax Benefit; the $2.0 billion dollars spent on Parental Leave or the $6.2 billion dollar 
Private Health Care Rebate.” 

 

“And this pails into insignificance when you realise that the Federal Government in 2014-2015 
pocketed nearly an extra $5.5 billion dollars in income tax from individual taxpayers through 
bracket creep.” 
 

Mr Wanders was able to use the Australian Tax Office’s own data from its recent release of 
the 2014-2015 Taxation Statistics, to determine in excess of $9.0 billion dollars of economic 
benefit to the Australian economy from these nearly 1.3 million individual “mum and dad” 
taxpayers.   
 
“So for every dollar the Federal Government “assists” these taxpayers, they contribute over 
five dollars to the Australian economy.” 
 
“All of which leads to the conclusion, that the 1.277 individual “mum and dad” taxpayers who 
negatively gear investment properties, are not costing the Australian economy and in fact are 
significantly contributing.” 
 
The full version of the report “The Real Cost of Negative Gearing” is available at 
www.thewealthnavigator.com.au/media/ 
 
 
  

http://www.thewealthnavigator.com.au/media/


About Wayne Wanders 
Wayne Wanders, author of the book “Avoid the Poverty Trap”, and The Wealth Navigator 
believes the system is rigged in favour of the government, big businesses (especially the 
banks) and the unions.  And if you stay in the system this is the reality today ……. 

“Go to school, get on the treadmill to work hard all your life for a boss you don’t like, get 
your termination notice and try and survive on the dole or what’s left of the pension”. 

Heading straight for what Wayne Wanders calls the Poverty Trap.  This is not what could be 
called living.  And not really something to look forward to is it? 

So Wayne made it his mission to use his personal experience and knowledge to help hard 
working Australians to beat the system, avoid the Poverty Trap and improve the health of 
their wealth. 

And this is why Wayne Wanders wrote the book “Avoid the Poverty Trap” and developed his 
Wealth Ignite Program. 
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