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There has been a substantial divergence
between house rents and unit rents
through the COVID period to-date.
Between the end of March 2020 and
October 2020, capital city unit rents are
down a cumulative 4.8%, while houses
have recorded a 0.4% rise in rents.
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industries where workers are more
likely to rent than in any other
sector have further affected rental
demand.

Hobart has also seen a significant
reduction in rents, although the
drop in house and unit rents is
more uniform than in Sydney and
Melbourne. The drop in Hobart
rents comes after several years of
significant rises; despite the recent
drop, house rents are up 27.2% over
the past five years and unit rents
are 30.7% higher. The previously
strong rental conditions across
Hobart were a reflection of low
supply relative to demand; a
situation that was compounded by
low levels of new rental stock
additions as well as a reduction in
permanent rental supply as 

According to CoreLogic, there has
been a substantial divergence
between house rents and unit
rents through the COVID period
to-date. Between the end of
March 2020 and October 2020,
capital city unit rents are down
accumulative 4.8%, while houses
have recorded a 0.4% rise in
rents.

This divergence has continued
through October with the monthly
data showing a 0.7% drop in
capital city unit rents while house
rents are up 0.5%.

Every capital city region has seen
house rents either rise more than
unit rents, or fall by a smaller
amount. The difference between
house and unit rental
performance is most significant in
Melbourne and Sydney where,
since March, unit rents are down
6.6% and 5.8% respectively while
house rents have seen a more mild
reduction of around 1%.

The divergence is explained by the
combination of supply and
demand factors. Both cities have a
several year history of significant
supply additions to the high-rise
unit sector where the large
majority of properties are owned
by investors. From a demand side,
the evaporation of overseas
migrants, including foreign
students, has led to a sudden and
material drop in the number of
renters requiring accommodation.
Additionally, weaker labour
market conditions across 

short term rentals such as
AirBnB became popular with
investors.

Perth and Darwin stand out with
the tightest rental market
conditions. Both house and unit
rents are up through the COVID
period to- date. The stronger
rental conditions come after a
long period of weakness in
rental markets; dwelling rents in
Perth have only increased by
0.4% over the past five years

while Darwin rents are 11.4%
lower than they were five years
ago. The latest rise in rents can
be attributed to the recent
history of low private sector
investment which has kept
rental supply levels low.
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There are a lot of things landlords can and should expect
from tenants, then there are the horror stories.
Whatever strange, frightful, costly experience
you can imagine right now – the chance it has already
happened to another landlord somewhere is high. No
matter how well a tenant checks out, the reality is that
people are unique, and everybody has a private life. As a
landlord it’s always advised to assume the best,
anticipate the worst and insure accordingly.

Tenants leaving things behind is a common situation
that landlords don’t expect but can be a real pain if the
tenant is uncontactable. Maybe it’s just a sofa, or maybe
they’re on the run from someone and it’s everything they
own – whatever the scenario, the costs of removalists,
storage fees and unpaid rent will inevitably fall on the
landlord. Drug labs are another scenario. Sadly, there
has been an increase in DIY drug labs in recent years in
Australian rental properties. The upside of that is we
know what clues to look for. Unusual stains or
discoloration of surfaces are worth investigating, as are
smoke detectors with missing batteries, drug
paraphernalia in the outside rubbish bins and windows
that have been blocked out with plastic or cardboard 

A conversation between the property manager and the
landlord, about what might happen in the event of
unexpected situations, is worth having as soon
as the listing is confirmed. Property managers have seen
it all, so can advise how their processes work, and it’s in
their interests also, to make sure your landlord
insurance is up to scratch.

216 Macquarie St, South Windsor NSW 2756
Auction 28th Nov at 11:30 AM

RARE OPPORTUNITY

Whether you are in the market for a fully renovated
new home or a high yield investment, this property
ticks all the boxes. This charming 3 bedroom home is
only a stone's throw away from the heart of Windsor
and all of its amenities including shopping centres,
schools, train station and hospital.

Delivering antiquitus design and character without
sacrificing any of the luxuries of modern living as
well as boasting side access, huge back yard and
utilities set up for a potential granny flat (STCA).

Features Include:
- Fully Renovated Interior & Exterior
- Three Spacious Bedrooms with Built-In Wardrobes
- Stylish kitchen with plenty of storage space & new
   appliances
- Modern bathroom
- Granny Flat Potential with Utilities Setup (STCA)
- Undercover Verandah
- Side Gate Access
- Huge Private Back Yard
- Garden Shed
- Prime Locale
- Incredible Potential Rental Returns

This property must be viewed to be fully
appreciated!Contact Bart Portelli on 0422 633 579 for
any enquiries
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