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CoreLogic’s August home value index shows that rents 
declined a further -0.1% over August 2019, the third 
consecutive month of negative rental movements.  
 

The only exceptions were in Brisbane, Adelaide and Hobart, where 
rental rates increased over the month. However, while rents softened 
over the past month, rental rates have actually increased in all capital 
cities other than in Sydney and Perth over the past year.  

 
Monthly change in capital city home values  
Housing values increased across 5 of 8 capitals over the month, but 
slipped lower in Adelaide, Perth and Darwin. Only Victoria, Tasmania 
and the Northern Territory recorded monthly increases across the 
rest-of-state regions 

 
 
 
 
 
 
 
 
 
 
 

Yields reverse as value growth rises 
With value growth now outpacing rental growth, the improving trend 
in  capital city gross rental yields is now reversing. While most regions 
are recording yields higher relative to a year ago, the more recent 
trend in the data shows yields are now stabilising or trending lower. 

 
 

Sydney and Melbourne are leading the increases in dwelling values, 
but they are equally the two cities leading the recent softening of 
rental yields. 

 
However, with mortgage rates low, and likely to reduce further, as 
well as low yields across most asset classes, lower rental yields aren’t 
likely to be much of a disincentive to investors. 

The latest housing data confirms the ongoing turnaround in housing 
market conditions. Since late May, we have consistently heard that 
housing market confidence has improved and the data since then 
continues to confirm the improved sentiment. 

 
Combustible cladding update  
Many of our landlords have expressed concern about combustible 
cladding and its implications for their tenant and investment. With 
the release of the Shergold-Weir report, building Ministers have now 
agreed to establish a nationally consistent approach to rectification. 
This, it is hoped, will soon assist the building industry, property 
managers, government and the wider community to move forward 
with greater certainty. Individual states must now respond to the 
report’s recommendations within their regulatory frameworks.  
 

Most frequent and expensive landlord insurance claims  
You might imagine that the most common reason landlords make a 
claim on their Landlord’s Insurance would be the non-payment of 
rent by tenants, but you’d be wrong!  
Plumbing problems and severe weather events cause far more 
insurance claims than anything else at 34% of all claims – think 
the Townsville floods.Flexible hoses responsible for connections to 
appliances are just as  
likely to cause problems as blocked gutters and drainpipes. Last year, 
more than 30,000 claims were lodged for water damage caused by 
the failure of such hoses, according to the Insurance Council of  
Australia. So, if you don’t have Landlord’s Insurance, make sure 
you call us and ask for information today! 

Rents Decline for a Third month



   
 


