
  

                                                                           

RENTAL MARKETS REMAIN SUBDUED 

Rental markets have remained subdued, with rental rates 

falling across five of the eight capital cities over the three 

months ending October 2019, according to CoreLogic. 

The largest declines are confined to Darwin, where rents are 1% 

lower over the past three months, and Sydney where rents are down 

0.7%. The only capital cities where rents were up over the rolling 

quarter were Brisbane (+0.2%) and Adelaide (+0.3%). 

Soft rental conditions can be attributed to a range of factors including 

the recent history of rising rental supply, demonstrated by unprecedented 

levels of investment participation in the housing market between 2012 

and 2017, as well as a significant increase in dwelling construction 

skewed towards rental accommodation in the high-rise apartment 

sector. Additionally, a larger than normal number of renters have 

transitioned to first home buyers, thereby denting rental demand. 

Monthly change in capital city home values 

The recovery trend in Melbourne overtook Sydney in October, with 

dwelling values surging 2.3% higher over the month; the largest month-

on-month gain since November 2009. Melbourne housing values have 

recovered 6.0% since moving through a trough in May 2019, while 

Sydney values are up 5.3% since the recent May low. 

Rental yields begin to compress 

As dwelling values trend higher and rents languish, gross rental yields 

are starting to compress. Across the combined capitals, gross rental 

yields moved through a recent peak in May earlier this year at 3.88%. 

Since that time, gross rental yields across the combined capitals have 

reduced to 3.65%, which is the lowest gross yield since November last 

year. 

Mortgage rates trend down 

Although gross rental yields are trending lower, so too are mortgage 

rates. At the end of September, the average three-year fixed rate for 

an investor mortgage was 3.8%. Although the RBA hasn’t published 

average mortgage rates for October yet, considering mortgage rates 

reduced further in October, it’s likely that the three-year fixed rate for 

investor mortgages is now lower than capital city gross rental yields for 

the first time since at least 2007 (when CoreLogic’s rental yield series 

commences), implying that more properties will be showing a positive 

cash flow for investors, and renters may be better off purchasing a 

home and paying down a mortgage rather than continuing to rent. 



HAVE YOU HEARD ABOUT 

THE LAZY TAX? 
Were you stunned by your recent winter quarter utility 

bills? Well you’re probably not alone. If you haven’t 

shopped around to check whether you have the best deal 

on gas and electricity supplier, then you’ve probably been 

hit with the ‘lazy tax’ and are being overcharged. 

At First National, we're about building stronger relationships, 

which is why we've changed course on utility connections. First 

National Connecting You is not just about going further than 

our competitors to make moving easier; it’s also about doing 

more to reduce household costs in between moves. That helps 

our tenants and landlords just as much as anybody that just 

bought or sold their home through us. 

Through First National Connecting You, our customers upload 
their bills and we do the analysis to see if there’s a better deal 
out there.  

Our service has the advantage of being completely independent, so 
our customers know there’s no bias. They just tell us about their 

needs, we recommend providers, and then, if they wish to 
change services, our team handles the rest.  

With Christmas expenses coming up, try our complimentary 

services today, for further information please contact your 

Property Manager who is happy to assist you. 
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What a beauty! This 4-bedroom brick veneer home is truly what 

you would call a rare find in the heart of Bligh Park. Located in a 

quiet cul-de-sac on a massive 961m2 block! 

Features Include: 
* Stunning bathroom with floor to ceiling feature tiles. 

* Side access 

* Walk in robe to main 

* Ensuite to main 

* Down lights throughout 

* 2 Car carport 

* Highest quality fittings throughout 

 

 

4 Deane Place, Bligh Park, NSW 2756 
    Now Available! $790,000 - $820,000 


